Statutory Document No. 145/07

VALUE ADDED TAX ACT 1996
VALUE ADDED TAX (AMENDMENT) REGULATTONS 2007

Laid before Tynwald

llh

April 2007

Coming into operation

li

March 2007

In exercise of the powers conferred on the Treasury by section 36(5Xf), (6Xb) and (7)(a) of the
Value Added Tax Act 19g6(u), and of all other powers enabling it in that behalf, the following
Regulations are herebY made:-

Citation and commencement

1.

These Regulations may be cited as the Value Added Tax (Amendment) Regulations 2007
and come into operation on l't March 2007 '

Amendment of the Value Added Tax Regulations 1996

2.
3.

The value Added Tax Regulations 1996(b) are amended as follows.
For regulation 1704 substitute

"1704,

(1)

-

This regulation applies where

-

(a)

the claimant made a supply of goods and, in connection with that
supPlY, a suPPlY of credit;

(b)

those supplies were made under a hire purchase, conditional sale
or credit sale agreement; and

(c)

a payment is received in relation to those supplies (other than

a

paymentofanamountuponwhichinterestisnotcharged)'
Where the supply of goods was made before l't September 2006 the
éf'uil n. aftributed in accoráance with the rule set out in paragraph (5)'

(Z)
puyr.ni

Where the supply of goods was made on or after l't September 2006 and
rule set
before t\ September 2007 the payment may be attributed in accordance with the
out in ParagraPh (5) or (6).

(3)

Where the supply of goods was made on or after l't September 2007 the
puyr"ni ét.'ull ¡. attributed in accorãance with the rule set out in paragraph (6).

(4)

(")

1996 c.1.

(b) s.D. No. 194/96.

Price 65 pence

Price Band: A

(5)

Where this paragraph applies, the payment shall be attributed

-

(a)

as to the amount obtained by multiplying it by the fraction 7¡,
to the supply of credit; and

(b)

as to the balance, to the supply of goods,

where

-

A is the total of the interest on the credit provided under the
agreement under which the supplies are made (determined as at
the date of the making of the agreement); and
B is the total amount payable under the agreement, less any

amount upon which interest is not charged.

(6)

Where this paragraph applies, the payment shall be attributed

(a)

-

in respect of payments made on or before termination of the'
agreement,

(i)

as to the amount obtained by multiplying it by the fraction
o/r, to the supply of crediÇ and

(ii)

as to the balance, to the supply of goods,

where

-

the total of the interest on the credit provided under the
agreement, less any rebate of interest granted, less any interest
attributable to any unpaid instalments prior to the termination;

,4 is

and
B is the total amount payable under the agreement being the total
of ,4 plus the total for the goods.

*Total for the goods" means the amount due for the goods under
the agreement, less any reduction as a consequence of
termination, less any amount upon which interest is not charged,
less any part of the total due for the goods which is unpaid at the
time of termination.

(b)

in respect of payments made after termination of the agreement,
between the supply of goods and the supply of credit according to
the proportion of the balances due at the time the payment is
made.

(7) Where an agreement provides for a variation of the rate of interest after
the date of the making of the agreement then, for the purposes of the calculation in
paragraph (5), it shall be assumed that the rate is not varied.".
4.

"171. (1) Where a claimant For regulation 171(1) substitute

(a)

has received a refund upon a claim, and
2

(b)

either

-

(i)

a payment for the relevant supply is subsequently
received, or

(ii)

a payment is, by virtue of regulation 170 or 1704, treated
as attributed to the relevant supply, or

(iii)

the consideration for any relevant supply upon which the
claim to refund is based is reduced after the claim is made,

he shail repay to the Treasury such an amount as equals the amount of the refund, or the
balance thereof, multiplied by a fraction of which the numerator is the amount so
received or attributed, and the denominator is the amount of the outstanding
consideration, or such an amount as is equal to the negative entry made in the VAT
allowable portion of his VAT account as provided for in regulation 38'"'
5

In regulation 17Ð for "170A" substitute "170A(5)"'

Made this

AÍll^

dav

or (tx

Mini

2007

for the Treasury

EXPLANATORY NOTE
(ThÌs note is not paft of the Regulations)
1704 (rules
These Regulations, which come into operation on ls March 2007, amend regulations
(repayment
of a
of attribuÍon of payments received under certain credit agreements), 171(1)
payments)
refund) and I72J (iepayment of input tax where consideration not paid - attribution of
of the Value Added Tax Regulations 1996'
Regulation 3 amends regulation 1704 and introduces
payment between a supply of goods and a supply
after ls September 2006 and a claim for bad debt
transitional measures for supplies made on or after
2007.

of
re
1

or
ns

mber

of a refund of
Regulation 4 amends regulation 171(1) to require the repayment to the Treasury
taf where there is a redúction in the consideration for the supply in accordance with regulation 38
relief.
of the Value Added Tax Regulations 1996 following the accordance of bad debt
Regulation 5 makes a consequential amendment to régulation 172J'

J

