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L egidative Council

The Court met at 10.30 a.m.

PRAYERS
The Chaplain of the House of Keys

[MR PRESIDENT in the Chair]

LEAVE OF ABSENCE GRANTED

The President: Now, Hon. Members, if we are to sit
this afternoon, the Hon. Member Mr Waft will be asking
permission to be absent.

Questions for Oral Answer

HEALTH AND SOCIAL SECURITY

Former Noble's Hospital
Relocation of Departments

1. The Hon Member (Mr Singer) to ask the Minister for
Health and Social Security (Mrs°Christian):

Which Departments, if any, have relocated back to the
former Noble's Hospital, and why?

The President: We have seven Questions on the Order
Paper for answer this morning and | call on the Hon.
Member, Mr Singer

Mr Singer: Thank you, Mr President. | beg leaveto ask
the Question standing in my name.

The President: | call on the Minister for Health and
Social Security, Mrs Christian, to reply.

The Minister for Health and Social Security (Mrs
Christian): Thank you, Mr President.

There are two services originally planned as part of the
hospital’s Rehabilitation Department, which have or arein
the process of being relocated back to the old hospital site.
These are the Prosthetics Clinic and the Ultraviolet Light
Treatment Service for the treatment of certain skin
conditions. In both cases, the service has expanded since
the new hospital accommodation was designed. Indeed, both
services have become more community-focused and it is
aslogical and in the interests of patient care for them to be
incorporated into a community-based facility.

The President: Mr Singer.

Mr Singer: Mr President, could | ask theHon. Minister:
is there an intention of any other Departments to transfer

back to the old Noble's site? For example, the blood or, we
understand, the breast-screening is staying there, not moving
to the new hospital, and has she heard of aconsultant at all
who wishes to move back to the old hospital ?

The Minister: When the Hon. Member talks about
blood, | presume he means the Blood Clinic. There are no
plans to move the Blood Clinic back to old Noble's site.

| am not aware of any consultant expressing a wish to
move back to the old hospital site. Currently these are the
only two services which it has been felt appropriate to
remove.

Mr Singer: | understood it was the intention that the
old Noble'ssitewould be sold for redevel opment to another
Department of Government. Isit not afact now, therefore,
that this cannot be done, because the old Noble's is now
being incorporated in the Health Service? And these changes
back appear to be permanent, so what is the position as far
asthe cost of the transfer back, aswell, and doesit involve
any extra staff?

The President: Minister.

The Minister: The Hon. Member’s understanding is
only partial in relation to the old site. It has been common
knowledge that the Department intended to establish a
community health facility at the Westmoreland Road site
and that an element of the site, which was not required for
the Department’s use, would be transferred or sold to other
Departments who expressed an interest.

It haslong been known that the Department of Education
had an interest. However, as time goes on, their plans
change, as well as everybody else's, and so there is a
working party currently looking at the element of the site
which the Department feels it currently does not need. If
other Departments no longer have awish for it, then it can
come back into the thinking of our Department, but at this
stage the working party has not yet reported and nor have
thethree Departmentswho areinvolved determined theway
forward in respect of the site.

The President: Mr Singer.

Mr Singer: | did ask what were the costs involved in
these particular two Departments transferring back and
whether there were any extra staff needed, but can the
Minister explain, if we have engaged consultants to plan
for anew hospital, surely that istheir job to ensure thereis
enough room in the future. They must know what is going
to happen or be able to gauge what is happening, as experts,
and yet they have made quite serious errors here and it is
going to cost the Department extra money.

The President: Mrs Christian.

The Minister: Mr President, | do not have the costs. It
was not an element of the Question which was tabled.

In terms of staff, | am not aware of any additional staff
reguirement. With regard to the Hon. Member’s comment
about consultants being employed to design the hospital, |
have said before, in the past, and | reiterate it again, there
was an extensive consultation service with the users, who
put forward their proposals as to what they felt would be

Leave of Absence granted
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necessary at the new hospital. In my origina reply, | did
state that both of the services which have relocated to the
old hospital site have expanded since the new hospital plans
were drawn up and | have to reiterate, as| have said in the
past, that | believe the plans which were drawn up at the
time of the designing of the new hospital weredrawn upin
good faith by the staff in those areas.

For example, in relation to the Prosthetic Service, the
areaoccupied at the old Noble's, when the planswere drawn
up, was 22 square metres. The plans for the new hospital
were of the order of 30 square metres for that service.
However, in the meantime, the service grew and they took
over an areain the old hospital of 40.5 square metres, which
was much bigger than their original area, but smaller than
that which was planned.

However, there are also staff changes going on at this
time and plans were not changed in relation to the new
hospital. Now, you may regard that asafailure. Onthe other
hand, we are constantly being told that we should not change
plans whilst buildings are in construction.

What we have done is a pragmatic response to the
difficulties that we recognise have occurred in these areas
in the new hospital because of the area available to those
services and their location within the Rehabilitation
Department and moved them for the benefit of the staff and
the patients.

Mr Singer: A final supplementary, Mr President?
ThePresident: A final supplementary.

Mr Singer: | hear what the Minister says, but can the
Minister tell methen what happensif we get an unexpected
expansion of other services? There appearsto be not enough
built-in extra capacity in the hospital to cope with any
unexpected increases and, therefore, can we expect, when
this happens, that other services will have to locate back to
the old hospital at extra cost?

The President: Mrs Christian.

TheMinister: Mr President, if services expand beyond
what has been anticipated, indeed we will haveto deal with
the matter at the time.

If the Hon. Member has a crystal ball and can give me
information over and above what is given by the service
providersinthe areas, who have donetheir best to anticipate
what demand will be, then perhaps he would let me —

Mr Singer: Failed.
The Minister: — have aborrow of it.
Mr Singer: They have failed.

TheMinister: Well, okay, they havefailed. (Interjection
by Mr Singer)

The President: Hon. Member.

TheMinister: Sowethen haveto deal with thoseissues
and we are dealing with them in a practical way and we
will continue to do that. Nobody knows, with any certainty,
how services will expand. We do our best to anticipate the

way inwhichthey will expand and make provision for them.
Mr Delaney: Yes, Mr President, please.
The President: Mr Delaney.

Mr Delaney: Could | ask asupplementary, then: on the
commissioning of the new hospital and the design of the
new hospital, on this particular service that the Minister
has referred to, what expansion was allowed for the
movement from Noble' sHospital to the new hospital ?\What
was allowed for in expansion terms?

The Minister: Mr President, | gave those figures. In
terms of the Prosthetics, it was about a50 per cent increase,
just under a 50 per cent increase.

Mr Delaney: And what is the actual increase then?
The Minister: Doubled.

Mr Delaney: So, if, ashas been asked already, we have
asimilar pattern on any other services, arewe going to have
these people having to relocate in part at least back to the
old hospital?

The Minister: Mr President, | cannot say where they
would relocate to. We will have to examine those issues as
and when they develop, but it should not be assumed —

Mr Delaney: An interesting time, | would have said.

Mrs Christian: Of course.

Hospital Contract
Overspend

2. The Hon Member (Mr Singer) to ask the Minister for
Health and Social Security (Mrs°Christian):

Has your Department finally determined the overspend
on the new hospital contract as referred to in the
Quarterly Report?

ThePresident: Hon. Members, weturn then to Question
2. Mr Singer.

Mr Singer: Thank you, Mr President. | beg leaveto ask
the Question standing in my name.

The President: The Minister for Health and Social
Security.

The Minister for Health and Social Security (Mrs
Christian): The Quarterly Report makes no reference to
matters relating to costs of the new hospital.

However, | can inform the Hon. Member that the
Department has not yet finaly determined the overspend
on the new hospital contract.

The process of agreeing the final accounts of work
package contractorsand of concluding expenditure on other
items, such asfurniture and equipment, isongoing and until

Former Noble s Hospital — Relocation of Depatments
Hospital Contract —Overspend
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such time as these accounts are finalised, the Department
will not bein aposition to finally determine the overspend.

Mr Singer: Can | ask the Minister: has she not had a
document called aQuarterly Report in her handswhich talks
about an overspend of perhaps £14 million on the hospital ?
Has the Minister had that document in her hand?

The Minister: | have had draft reports, Mr President,
which are confidential documents which discuss potential
overspend and they discuss claims put in by contractors.

There is aconcern that claims, if talked about, become
realitiesand those claims are being very carefully examined
by our quantity surveyors and it is the policy of the
Department not to pay out on claims until they have been
confirmed by our quantity surveyors as being justifiable.
That iswhy we cannot give afigure on the final overspend
while thiswork continues.

Mr Singer: Could the Minister possibly tell me when
she would be expecting to be able to finalise some kind of
figure; isit 6 months, 12 months?

The President: Minister.

The Minister: Mr President, | cannot give you a
timescale. | can say that some works packages have been
agreed in an entirety. Othersare nearing completionin terms
of their agreement and others are of a more difficult and
argumentative nature and will maybe take some time.

The President: Mr Delaney.

Mr Delaney: This report that is referred to in the
Question. When does the Minister envisage that the
Members of Tynwald, outside of their little circle on the
Health Service, will be able to see it and will the Minister
give an undertaking that the amounts being claimed, even
in part, will be covered by existing moneys, rather than a
revisit to Tynwald for more cash?

The President: Minister.

The Minister: Mr President, | cannot tell the Hon.
Member when thefigureswill be published. For thereasons
that | have said, we will have to give careful consideration
to the effect of publishing what, in our view, are
unreasonable claims.

The Hon. Member has asked when we can give some
assurance that we will not be coming back to Tynwald. |
cannot give you that assurance.

There will be, | believe, an overspend on the voted
amounts for this project. The overspend is particularly in
the area of the construction element of the contract. There
are some overspends which are occasioned by the
requirement of the Department to bring about changes in
the scheme in relation to best practice or, indeed, statutory
legislation which has occurred during the construction
period, which we have had to meet. Therefore, there will
be some savings in other elements of the budget, but they
are unlikely to meet the overspend.

New Hospital Building Work
BovisLtd

3. The Hon Member (Mr Singer) to ask the Minister for
Health and Social Security (Mrs°Christian):

1. Aretheworkswhich are necessary dueto major defects
inthe new hospital building covered by the performance
bond held by Bovis Ltd on behalf of Government, and
2. why, after you made the statement that Bovis Ltd had
left the Island, are representatives of Bovis back and
appearing to do work at the hospital ?

The President: Question 3, then. Mr Singer.

Mr Singer: Thank you, Mr President. | beg leaveto ask
the Question standing in my name.

The President: Again, Mrs Christian to reply.

The Minister for Health and Social Security (Mrs
Christian): Mr President, where recommended by the
design and construction team, works contract guarantee
bonds and/or parent company guarantees have been put in
place, these being between the relevant works package
contractor and Bovis Lend Lease, but with the facility for
assignment to the Department.

Where defective work is identified, the responsibility
for rectification lies with the relevant work package
contractor, with recourse to the contract guarantee bond and/
or the parent company guarantee only being required in the
event of the failure of the work package contractor to
perform his contractual obligations.

The guarantee to the Department on behalf of Bovis
Lend Lease — and | think there is some confusion in the
Hon. Member’s Question about the distinction between
these two bonds — is in the form of a parent company
guarantee and not a performance bond.

Practical completion of the new hospital in respect of
the second part of the Question was certified on 28th October
2002, at which point in timethe contractual defectsliability
period of 12 months commenced.

Since that time Bovis Lend Lease have maintained a
presence on the site. The making-good of any defectswhich
have occurred during thisperiod isrequired under the terms
of the relevant works contracts and Bovis Lend Lease has
an obligation under the management contract to ensure that
such making-good is carried out.

It isonly when such defects have been made good that a
Certificate of Making Good Defects will be issued and
residual retention moneys released by the Department.

The President: Mr Singer.

Mr Singer: Could I, therefore, ask the Minister: with
all these bonds, et cetera— and she has done the difference
in the bonds— can she assure usthat thetotal remedial work,
minor and major, will be done at no cost to the Department
and, therefore, no cost to Government, for example, the
draining, the wiring, the mortuary floors, et cetera.

Hospital Contract — Overspend
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Mr Delaney: And the leaks.

Mr Singer: Can we have the assurance that this will
not be added to the cost of the hospital, but is covered by
the bonds that are in place?

The Minister: Mr President, | can tell Hon. Members
that, in relation to the Crowe EPH bond, that bond hasfailed,
in that the management contractor has not been able to
recover the bond. That isin the sum of £698,000.

In respect of any other works, then clearly if theremedial
work has not been carried out, the bondswill be called into

play.
Mr Delaney: Can | ask asupplementary, Mr President?
The President: Mr Delaney.

Mr Delaney: The Minister hasreferred to our old friend,
Crowe EPH. Would the Minister, on this particular point,
on thislarge amount of money, have achancetolook legally
at the situation, bearing in mind that Crowe EPH, as
originally debated and identified, was part of a set-up
organised by the actual company who are controlling the
construction of the hospital ?

The President: Minister.

The Minister: Mr President, the Department is taking
legal advice on variousissuesin relation to this contract.

Mr Delaney: Thank you, indeed.
The President: Mr Singer.

Mr Singer: Can | ask on the second part, Minister: are
Bovis on the Island now and can the Minister confirm as
either true or not true that Bovis have asked a Manx
construction company to leave the site and they wish to
bring in their own companies to do work? And if so, are
these companies on the Government list of approved
contractors and will al their workers have work permits?

The President: Mrs Christian.

TheMinister: Mr President, whoever ison the sitewho
are not Manx workers should have work permits.

Mrs Crowe: Absolutely.

Mr Singer: | said ‘will’. Isit amatter for you and your
Department to ensure that they have them?

Mr Delaney: It'syours.

Mrs Crowe: It'syours.

TheMinister: Mr President, it isfor theHon. Member's
Department to ensure that work permits are issued. They
have an inspection team.

The Department of Trade and Industry is responsible
for monitoring work permits.

Mrs Crowe: Absolutely.

Mr Singer: Monitoring, not issuing.

The Minister: We have a procedure in terms of the
construction on the site that Bovis are expected to provide
lists and check that all workers on the site have necessary
work permits.

Their documentation is available to the DTI to check
that issue and they have a responsibility to monitor whois
working on which site.

With regard to the Hon. Member’s question about a
specific element of work, | cannot answer that because | do
not know precisely what heis referring to.

The President: Mr Singer.

Mr Singer: Would the Hon. Minister assure me that
any company that Bovis employ now or in the future for
remedial works or whatever would be on the Government
list of approved contractors?

TheMinister: Mr President, yes they should be.
Mr Singer: Not should be, will be.

The Minister: That is a matter for your Department,
sir.

Mr Singer: Itisnot.

MrsCrowe: Itis.

CIVIL SERVICE COMMISSION

Civil Service
Interim Pay Award

4. The Hon Member (Mr Lowey) to ask the Chairman of the
Civil Service Commission (Mr”Waft):

1. How many civil servants received the Interim Pay
Awards which were effective from 1st January 2003;

2. how many staff on the grades which qualified for this
increase had |eft the servicein the financial years 2000/
2001, 2001/2002 and 2002/2003; and

3. how many staff on those grades have |eft the service
since the Interim Pay Award was announced?

The President: Right. Okay. We turn to Question 4,
Hon. Members, and | call on the Hon. Member Mr Lowey.

Mr Lowey: Mr President, | beg leaveto ask the Question
standing in my name.

The President: | call on the Chairman of the Civil
Service Commission, Mr Waft.

The Chairman of the Civil Service Commission (Mr
Waft): Thank you, Mr President.

The agreement in respect of the lsle of Man Civil Service
Interim Pay Award was signed on 28th May 2003 and was
implemented on 1st January 2003.

At 1st January 2003, there were 1,025 civil servantsin

New Hospital Building Work — Bovis Ltd
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post in grades which received increases under the Interim
Pay Award.

Of course, there are other civil servants who were
appointed or promoted to their posts between January and
28th May 2003, either substantively or on substitutionsthat
can be said to have benefited from the Interim Pay Award
Scheme. | must caution, however, there may be an element
of double-counting with regards to that.

In the financial year of 2000-01, a total of 69 staff,
holding appointmentsin gradeswhich qualified for increases
under the Interim Pay Award, left the service. In 2001-02,
that number was 55 and, in 2002-03, it was 49.

Whilst such figures should be viewed cautiously,
because it is only half of the picture of the Civil Service, |
believe Members will see from those figures that the Civil
Service does not generally have a retention problem.
Turnover istraditionally between 8 and 10 per cent, which
is considered to be very good in al the circumstances.

However, the profile of the Civil Service is such that
we have, perhaps, an imbalanced or disproportionate
number of longer serversin senior positions. Whilst we must
be proud of the loyalty and commitment shown to us by
such staff, we have to recognise that they will one day need
replacing and we must, therefore, ensure that the Civil
Serviceissufficiently respected to attract new and younger
staff to develop and be the senior managers of the future.

But we must not overlook that loyalty, and it is our duty
to ensure fair awards, so where it has shown that Civil
Service salaries are not market-competitive, then that is
something we must address, not only to ensure recruitment
of tomorrow’s managers but to ensure fair reward for the
retention of today’s.

The Commission is al too well aware of the need for
the Civil Serviceto remain market-competitivein abuoyant
economy. To ensurethat it does, the Commission takes part
in ahighly-respected annual confidential survey of salaries
in the professional market and subscribes to incomes data
services to stay abreast of developments across the British
Isles, part of our traditional recruitment ground. Monitoring
of turnover and datafrom our exit survey helpsto build the
picture.

Moreover, having recognised the signs from the broad
dataavailable, the Commission undertook aparticular study
of pay comparison to test our market competitiveness. All
of those factors lead the Commission to conclude that
adjustments were necessary, principally for management
and specialist gradesin order to remain market competitive.

Turning to thelast part of the Hon. Member’s Question,
| can advise that, since the Interim Pay Award was
announced on 28th May, atotal of 27 civil servantsin those
grades have left or will leave the service by 31st December.

To completethe picture, atotal of five such officersleft
the service between 1st April and 27th May, thereby making
the total number of 32 leavers in the first nine months of
the current financial year.

This would appear to confirm a continuing trend of a
reduction in the numbers of officersin such posts or grades
leaving the service.

| believe that that trend is the result of numerous
measures the Commission has taken in recent years, not
just the Interim Pay Award, to improve the terms and
conditions of service of civil servantsand to ensurethat the
Civil Service remains arespected and market-competitive
employer of choice.

It would be remiss of meto answer the Hon. Member’s
Question without referring to those grades which did not
receive an increase under the Interim Pay Award.

| referred to the need to ensurefair award and the Interim
Pay Award came about becauseit was recognised that certain
grades were no longer market-competitive. However, | am
sure Members will recognise that, whilst it was necessary
to address pay scales which were not market competitive,
it would have been wholly wrong to increase scales across
the board. Such would have created an imbalance in the
market and within the Civil Serviceitself.

We must not overlook thefact that other pay-scal es, such
as the accountancy and secretarial groups, have been
adjusted in recent times to remain market-competitive and
the effect of the Interim Pay Award has been to ensure that
all our pay-scales are currently market competitive.

Thank you, Mr President.

The President: Mr Lowey.

Mr Lowey: A coupleof supplementaries, Mr President.

Would the Chairman of the Civil Service Commission
agree with me that an Interim Pay Award at the top half, or
to athousand civil servants, hasimproved moral e throughout
the service or has demoralised many of what | would call
the engine of the Civil Service, which is the peoplein the
lower half?

Secondly, would he confirm that, with the announcement
of thesetop-half salariesbeing increased, the emphasiswas
put on retai ning peopl e, when the evidence for thelast three
years from his own figures this morning show that there
was a lessening exodus from people in those grades?

And thirdly —

The President: Perhaps we could deal with those two
to start with.

Mr Lowey: Just leaveit at those two, thank you, sir.

Mr Waft: Yes, Mr President. The inference from the
Hon. Member would seem to suggest that part of the Civil
Service did not receive a pay increase last year and they
certainly did; it was an overall pay award of about 5.6 per
cent.

The change or the Interim Pay Award was awarded to
become market competitive within certain areas of the Civil
Service.

Mr Lowey: It didn’t improve morale.

Mr Waft: Whether it has improved morale or not, |
would think it probably would. Estimating moral e between
any section of Government servicesis sometimes difficult,
but | think the efforts that have been gone through by the
Civil Service Commission were aimed to improve that
morale. The retaining of staff with regard to, perhaps, we
have not had all that many staff resigning from those
positions, does not get away from the fact that they have
been underpaid in the past to a main market competitor.
That was the aim of the Civil Service Commission.

The President: Mr Lowey.
Mr Lowey: Could | ask the Chairman of the Civil

Civil Service — Interim PayAward
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Service Commission again to perhaps review his answer
regarding morale. | can understand a thousand-plus people
who got therise haveimproved moral e but for the majority,
which isin the lower half, which has not received what |
would call an upgrade, isthe chairman interested in retaining
those people in the Civil Service, or are they more
expendabl e because to have dealt with the top half without
dealing with the bottom half — and | am using that word
loosely — it seems to meto be going against what | thought
the Civil Service Commission had in thefirst place, which
was a unified service.

Mr Waft: | think, Mr President, to answer that question,
the Civil Service Commission do not think they are more
expendable at all. This was an effort to adjust the market
competitiveness of the service.

To say that the morale was changed because of that, the
situation is that the people who have not had their pay
adjusted were market competitive at the time.

Mr Delaney: A question, Mr President.
The President: Mr Delaney.

Mr Delaney: Mr President, the chairman will recall |
wrote to him about ayear ago in relation to this matter and
spelled out the situation as| saw it then. Could the chairman
give usan undertaking, on behalf of the Civil Service, which
ispart of the Isle of Man administration, that the point made
by the Hon. Member, Mr Lowey, about this vacuum at the
bottom half will be addressed so that we have avalue of all
our Civil Service, not those who have made it to the top or
we import to the Island?

Mr Waft: Thank you, Mr President, | will take those
comments back to the Civil Service Commission.

Mr Lowey: Could | have one final question of the
chairman. He announced that, since the pay award in May,
27 haveleft the service. | think herecognised in hisoriginal
remarks that there are more people now, if you base that
over the 12 months, |eaving the service since heintroduced
the reward system to retain staff. Has he any comments on
those?

Mr Waft: | think, Mr President, that thefiguresdid show
that there was a reduction in the amount of civil servants
leaving the service since the Interim Pay Award was
introduced. | think that was the figures say.

Mr Lowey: Yes, right, sir.

Civil Service Commission
Expenditure on Consultantsand Training

5. The Hon Member (Mr Lowey) to ask the Chairman of the
Civil Service Commission (Mr°Waft):

In respect of the financial years 2000/2001, 2001/2002
and 2002/2003, what has been the Commission’s
expenditure on —

a. consultants and for what purpose(s); and

b. hotel costs for training purposes?

ThePresident: Okay. Wewill turnto Question 5. Again,
| call on the Hon. Member, Mr Lowey.

Mr Lowey: Thank you, Mr President. | beg leave to
ask the Question standing in my name.

ThePresident: Mr Waft again, the Chairman of the Civil
Service to answer.

The Chairman of the Civil Service Commission (Mr
Waft): Thank you, Mr President.

I would liketo answer thefirst part of the Hon. Member’s
Question, which isin two parts, separating the provision of
one-off consultancy services from that of those provided
on aregular basis in respect of the Commission’s training
and development programme.

In 2000-01, the Commission spent £77,000 on
consultancy services in respect of grading reviews,
assessment centres for chief officer recruitment and the
Commission’s Reward Strategy Review. Thislatter element
covered chief officer and accountancy group pay, chief
officer training and succession management.

In 2002-02, the total spent on consultancy services was
£193,880 involving grading reviews, assessment centresfor
chief and senior officer recruitment and the reward strategy
review involving the development of the competency
framework and pay comparison exercise.

In 2002-03, the Commission spent £271,664, the
majority of which has been in respect of the provision of a
new senior management development programme. Again
there have been assessment centres for chief officer
recruitment and continuing work on the Reward Strategy
Review, including the future of pay and grading in the Civil
Service.

| need to point out to Hon. Membersthat, wherethereis
shared responsihility, such as the development of training
programmes, or where work is undertaken on behalf of
another Department, such aswith recruitment or assessment
centre exercises, some of these costs are recharged to
Departments.

Turning to the Commission’straining and devel opment
programme —which | must stressis provided for the whole
of the public service and not just the Civil Service —
consultancy services are provided through the form of
external trainers, who deliver courses on our behalf. Such
courses provide training and interviewing skills,
management, health and safety, financial skills, mediaskills,
communication and inter-personal skills, aswell asamajor
exercise covering equal opportunities, following the
introduction of anti-discriminatory legisation, humanrights,
sex discrimination, et cetera.

The costs of such services have been £78,015 in 2000-
01, £129,130 in 2001-02 and £105,020 in 2002-03.

| now turn to the second part of the Hon. Member’s
Question and can advise that, in each of the three years
identified, the Commission has spent the following sums
on hotel costs for training purposes: in 2000-01, it was
£7,120, of which £4,025 was recovered through the
recharging to course participants; in 2001-02, £21,210, of
which £4,530 was recovered; and in 2002-03, £23,230, of
which £4,710 was recovered.

Rechargingisnormally used only in respect of the annual
senior management conference. Thelower figure for 2002-
01 reflects a lower level of activity that year and very
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beneficial terms on which the Villa Marina was made
available. | believe the Hon. Member himself was helpful
in that respect.

| am also pleased to advise Members that, with the
assistance of the Hon. Member and Minister for Local
Government and the Environment and her team, the
Commission now has an excellent training suite in the
Personnel Office in Goldie House and this should help
reduce the cost in future years.

The President: Mr Lowey.

Mr Lowey: Thank you, Mr President.

Would the Chairman of the Civil Service Commission
agree with me that, with half-a-million-pound consultants
for the top — again, | note what he said in his reply — the
senior management is an industry which really seemsto be
growing? From £77,000, £193,000 to £271,000 and it does
seem to me to be an excessive amount of money to be
spending. Where are the results? Perhaps he could tell me
what they are.

To expend what | would call afraction —not afraction,
but only about half of that — on the general training, |
support, by the way: increasing skills for people, | am all
for training and re-training. But these consultants’ one-off
fees, dealing with the top management, is excessive at any
level. What isthe Commission’spolicy for the futureyears?
Isit to continue to grow at this level, or what?

The President: Mr Waft.

Mr Waft: | think | explained in my answer that we are
hoping to reduce costs in future years, because (Mr
Delaney: Hear, hear.) of the facilities that we have.

We have quite a small team in the Personnel Office, |
think we have got about 25 staff with which to cover all
this mountain of work that we get from Tynwald per se and
that has aresult of us having to engage consultants.

| think the Hon. Member is concerned with us training
the senior staff more, so that the lower-down grades, (Mr
Lowey: Yes.) the lower-down grades have training to suit
their needs and | think we have been blessed with having a
good Civil Service, which covers the whole spectrum of
facilities, al of which the general public continually are
more conscious of what they need. The general public, and,
indeed, Ministers and Members have greater aspirations of
what they expect the Civil Serviceto do. They can do only
what they can within the limited budget available to us.

The President: Mr Delaney.

Mr Delaney: Yes, mine is a supplementary, Mr
President.

| am sure the Hon. Member now isvery clear hewill be
looking at these expenses before resolution goes down to
Tynwald to stop them.

Will the chairman please inform us if another step will
betaken, particularly where, on thesetraining programmes,
all staff areremoved on the one day, virtually, they go down
to all of these training colleges, leaving the public bereft of
any administrators or junior civil servants even to actually
use to their needs, and you find the Department virtually
empty. Would that practice please decease as soon as
possible please, Mr Chairman?

The President: Hon. Member, Mr Waft.

Mr Waft: Thank you, Mr President. This has been
mentioned before and, hopefully, it should have been
addressed by now. Thank you.

The President: Hon. Member, Mr Lowey.

Mr Lowey: Could | ask onefinal supplementary which
really . . . Would the Chairman of the Civil Service not
agree that it would appear that the more money you spend
on consultants . . . ? | use the figures again: £77,000,
£193,000 and £271,000, which have resulted in those people
who it was aimed at getting aten per cent rise; those on the
lower figuresare still, if you like, waiting to be assuaged. It
equates with what | would call: * The more you spend on
consultants, the better the results for the people who it has
been directed at’.

The President: Mr Waft.

Mr Waft: | think, Mr President, the Hon. Member is
again going back to his previous concerns of the lower
echelons of the Civil Service are, perhaps, being
disenfranchised by the training programmesthat have been
introduced. That is not the case at all; it is an overall view
that the Commission takes, and they expend the amount of
money that they have whereit isbest needed and best served
to the community.

TREASURY

Tobacco Products
Annual Revenue from Taxes

6. The Hon Member (Mr Waft) to ask the Member of the
Treasury (Mr°Gelling):

What istheannual revenueto the | e of Man Gover nment
from taxes on tobacco products?

ThePresident: Weturnthento Question6and| call on
the Hon. Member, Mr Waft.

Mr Waft: Mr President. | beg to ask the Question
standing in my name.

ThePresident: Onthisoccasionwecall onthe Member
for Treasury, Mr Gelling, to reply.

TheMember of theTreasury (Mr Gelling): Yes, thank
you, Mr President.

As Hon. Members are probably aware, the amount of
tax collected on tobacco products is mainly determined by
the Island’s revenue sharing arrangements with the United
Kingdom. Now these arrangements make it possible for
products to move between the Island and the United
Kingdom without them being subjected to customs checks
and the payment of separate duties.

Every 10 years the Island takes part in a decennial test
and this is an exercise that determines the amounts of
tobacco — and other things, such as beers, wines and spirits
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—which are being shippedinto our Island. Thisinformation
isused asabasisfor aseriesof calculationswhich determine
the Island’s share of the duty and taxes which are collected.

Now, the last time that a decennial test took place was
intheyears 2001-02, and thefinal resultsare actualy still a
matter for negotiation. But, based on that information, |
can inform Hon. Members that the amount received under
that sharing arrangement, in respect of tobacco products
for theyear ended 31st March 2003 was nearly £15million;
in fact to be absolutely exact, it was £14,953,259, sir.

The President: Mr Waft.
Mr Waft: | thank the Treasury Member for his reply.
The President: Mr Kniveton.

Mr Kniveton: Just a question that comes to mind
instantly after listening to those figures, Mr President: the
Question does refer to taxes on tobacco products. Now, |
know we are in line with the UK on this. Would it be
possible, can | ask the Hon. Member: if we in the Isle of
Man were to increase our taxes more than the UK, it would
possibly, probably, result in fewer people smoking here on
theldand, but, equally probably, the same amount of money
being collected. Would it be possible to do that?

Mr Gelling: | think | would have to reply negatively,
and say no, because the sharing is that we assume that the
peoplein the Isle of Man smoke the same as the peoplein
the UK smoke, and that sharing arrangement is done, as |
say, every 10 years. However, there is another duty which,
of course, does not come into that, which | was not
guestioned on, and that is the VAT content. That is done
separately, but, quite honestly, Mr President, to try to
quantify it isjust about impossible.

The President: Thank you, okay.

HEALTH AND SOCIAL SECURITY

Drugs and Alcohol Strategy Committee
Action to reduce smoking

7. The Hon Member (Mr Waft) to ask the Minister for Health
and Social Security (Mrs°Christian):

What are the reasons for the delay in the Drugs and
Alcohol Strategy Committee taking action to reduce
tobacco smoking, especially in public places?

The President: We turn to Question 7. Hon. Member,
Mr Waft.

Mr Waft: | beg to ask the Question standing in my name.

ThePresident: Andwecall on Mrs Christian, Minister
for Health and Social Security.

The Minister for Health and Social Security (Mrs
Christian): Yes, Mr President.
The Hon. Member will be aware that following the

decision taken to extend the remit of the Chief Minister’s
DrugsandAlcohol Committeeto includetobacco, stepshave
been ongoing to develop a comprehensive programme
aimed at reducing the prevalence of smoking in the
community.

Thestrategy inrelation to tobacco isdueto be considered
by the Committee in December.

The main objectives off the strategy are to stop people
starting smoking, help smokers to stop or reduce their
smoking, and to tackle the dangers of environmental tobacco
smoke.

Assuming the acceptance of that strategy, progress in
achieving the objectives will require co-ordinated
approaches across a number of Government Departments
and will depend upon consideration of legislation and law
enforcement, health promotion, assistance with quitting, and
fiscal policy.

| can understand the aspiration behind the Hon.
Member’s Question, but | have to say that progress will be
dependent upon a steady and gradual approach to
achievement of the objectives set out in the strategy, within
the resources available.

The President: Mr Waft.

Mr Waft: Thank you, Mr President.

A steady approach it certainly is; it has been steady for
anumber of yearsnow! (A Member: Yes) | just wondered
whether the answer from the Member of Treasury previously
has any bearings on the considerations of this Committee
and whether that might be a stumbling block, perhaps, in
progressing the aim which we all seek.

The President: Mrs Christian.

TheMinister: Mr President, | can say to my knowledge
those figures have not been submitted to that Committee.
The Committee, in fairness, has been concentrating on the
drug and alcohol aspects of the strategy, which are partly
developed and are on their five-year programme and,
therefore, to compl ete that, need resources.

The tobacco strategy, in itsfinal form, is only going to
the Committee in December. It will require some resource;
theresourceisrelatively modest in itsamount. However, it
isvery difficult within next year’s budget to say whether or
not that requirement is going to be met.

The President: Mr Singer.

Mr Singer: Can you just tell me: there are obviously
attempts being made now to reduce tobacco smoking in
offering smoking-cessation products on the Heal th Service;
does the Minister have any idea what sort of figure thisis
costing us — costing the Department? It must be quite
considerable. | support it, | just wondered if she had any
figures on that.

The President: Minister to reply.

MrsChristian: Mr President, | have not any figureson
the uptake of nicotine-substitution products delivered
through the NHS, so | am afraid that | cannot help the Hon.
Member with that figure.

Thereis asmall pilot scheme being undertaken within
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the hospital serviceitself, for which the budget is something
around £30,000, primarily from charitable sources and not
funded by Government. Other than giving you that figure,
whichisnot entirely Government funded, | cannot help the
Hon. Member with the figures.

The President: Mr Waft.

Mr Waft: Thank you, Mr President.

Would the Minister acknowledge the fact that, perhaps,
the financing of that Committee has not been sufficient to
produce anything tangible with regard to people who want
to see areduction of smoking in public places, and perhaps
a Bill would not be too expensive to put through to
legislation which would at least start some of the process
going forward?

The President: Minister.

TheMinister: Mr President, until the strategy isactually
considered by the Committee and accepted and the way
forward agreed, | do not think | can comment on how
Government would seek to implement it.

There is an estimated cost of the proposed strategy at
£135,000. | can aso say that, in terms of the Drug and
Alcohol Strategy, there is amuch bigger budget requested,
but that budget is not being met. A lot of budgetsare simply
not being met, intermsof the revenue available, and weare
all having to determine how to prioritise.

The President: Hon. Member Mr Gelling.

Mr Gelling: Could | ask, Mr President, of the Minister:
in trying to be helpful, would she not agree that actually to
usethe hospital astheindicator isamuch better gauge than
using the income?

A Member: Itis.

Mr Gelling: The negotiated figure, | would expect, for
duty coming in will increase, because of the fact that the
UK isincreasing; but the one thing that is not taken into
consideration on the financial side is the fact that people
now can go across into Europe and take back — you can
imagine aheavy smoker bringing back —six months’ supply
for their own use, which isnot calculated at all. So, actually,
the concern would be greater because even the indication
of the duty going up is actually made worse by the fact that
they can bring itin.

The President: Minister.

The Minister: Mr President, certainly in early
discussions on the overall strategy, the question of fiscal
policy has been broached, in the sense that, | think, thereis
evidence to show that a 10 per cent increasein the cost will
effect a considerable reduction in consumption.

However, against that, and given our relationship with
the UK on duties and so on, it has to be recognised — as it
has been recognised between the UK and Europe — that if
there is a differential there, there will be a much greater
potential for smuggling, and that is an issue the Treasury
would have to address, so we have got to find abalancein
those issues.

Orders of the Day

Companies, etc. (Amendment) Bill
Clauses considered

ThePresident: Hon. Members, we have compl eted the
seven Questions which are on our paper; weturnto Item 2,
whichisthe Companies, etc. (Amendment) Bill and we have
reached the stage of dealing with the clauses. So | call on
Mr Gelling to move clause 1.

Mr Gelling: Yes, thank you, Mr President.

| think clause 1 was the clause that Members showed
quite a lot of interest in and | have taken the liberty, Mr
President, with your permission, to circul ate the * Guidance
Notes of Choosing Your Company or Business Name',
which | think will be extremely helpful to Members to see
what isalready in being — the guidance notes from January
2002.

Now clause 1 substitutes anew section for section 17 of
the CompaniesAct 1931, and the new section incorporates
the current provisions contained in both the existing section
17 and in the existing section 8 of the CompaniesAct 1974.

It also includes some new provisions relating to the use
of company names. The new section 17 changes the law as
follows:

Subsection (1)(b) allows the Financial Supervision
Commission (FSC) to place conditions on the use of certain
company names.

Subsection (2)(b) permits the Commission to issue
guidance notes on what criteria will apply in deciding
whether a name is undesirable.

Subsection (2)(c) gives the Commission power to
prescribe forms for use in connection with name approval.

Subsections (3) and (4) allow the Commission to change
acompany’snameon theregister if the company failsto do
so within six weeks of the Commission having directed it
to change its name. The Commission must then place a
record on the company’spublic file, held by the Companies
Registry, of both the direction for the company to change
its name and the new name ascribed to the company by the
Commission.

Subsection (5) introduces aright of appeal to the court
in respect of either (1) the Commission refusing to register
acompany by a particular name or change of name, or (2)
the Commission having directed the company to changeits
name. The court may set aside such arefusal, or direction,
in which case the company would be able to use the name
of itschoice; aternatively, the court may order the company
to comply with the Commission’s instructions. The court
may also specify the period in which the company must
comply and the terms and conditions relating to such
compliance.

With those remarks there, Mr President, | beg to move
that clause 1 become part of the Bill.

Mrs Crowe: | beg to second, Mr President.

Mr President: Seconded by Mrs Crowe.
Mr Lowey.

Mr Lowey: Could | just ask one simple question. | notice
the word ‘may’ is used and not ‘shall’. There is a dight
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connotation there; it is permissive, whereas ‘shall’ is
directive, if you like, and you shall do this if they do not
meet your requirements. Isthere any particular reason why
theword ‘may’ is used as opposed to the word ‘shall’ ?

Mr Gelling: The only thing | will say to that, Mr
President, is the fact that it says: ‘the court may set aside’,
well | would suggest that, in that term, it meansthat it may
not, either; in other words, the court will make the decision
as to whether or not the refusal or the direction is right or
wrong. But certainly, the ultimate power lieswith the court,
when it is brought to their attention by the Financial
Supervision Commission or, indeed, the company to which
it has been given that direction.

Mr Lowey: Thank you, but that is not the point | am
making, really, by understanding . . . Let me take the very
first one: ‘The Financial Supervision Commission may
refuse to register acompany by aname or refuseto register
achange of aname of a company, which, initsopinion, is
undesirable.” Well, if it isundesirable, then it should not be
in, and therefore the ‘shall’ bit . . . under that, it could still
can be undesirable and they could still grant itsrecognition.

Mr Gelling: Yes, | think again, Mr President, it is a
case of it is ‘may’ for the simple reason that they have a
choice, in fact, as to give them a direction to do so, or, in
fact, to ask them if they will do it, and | would suggest
again that normally the company would adhere to the
direction rather than allow it to go to court. So | think that
isreally why itis‘may’, instead of ‘shall’, sir.

ThePresident: | think it cropsup againin (4), of course,
whereit says. ‘ The Financial Supervision under subsection
(3) shall be placed by the Financia Supervision Commission

Mr Gelling: Yes.
The President: Mr Kniveton.

Mr Kniveton: Yes, sir, | did have a couple of paints,
but | would like to thank the hon. mover for his guidance
notes. | think he has answered several questions that we
probably all had in our minds and they have been most
useful, thank you.

The President: With that, Hon. Members, | put to you
the motion that clause 1 do stand part of the Bill. Those in
favour please say aye; against, no. The ayes have it. The
ayes haveit.

Hon. Members, | do appreciateit did crop up earlier in
Question Time, where, in fact, we begin around the table,
two or three at atime. Can | remind Members that, in fact,
if they do direct it through the chair, it makesit much easier
for Hansard and much clearer in the manner in which we
are dealing with things.

Clauses 2 to 4, Mr Gelling, please.

Mr Gelling: Yes, thank you, Mr President. Clause 2, by
replacing the current section 36 of the CompaniesAct 1931,
this particular clause will further relax the obligation on a
company to file aprospectusintheform set out in thefourth
schedule to the Act. This applies where the company has

already been accepted for a listing on a recognised stock
exchange.

The purpose of filing a prospectus is to make the
information they would need in order to make their
investment decision available to potential investors. The
new provision alows a company that proposes to make a
public offer of its shares or debentureto file aprospectusin
theldleof Manintheform acceptableto thelisted exchange,
provided that exchange is defined as a recognised
investment exchange under the UK’sFinancial Servicesand
Market Act 2000.

Now, clause 3: Hon. Members may recall that Mr
Andrew Edwards, in the Home Office’'s Review of Financial
Regulations in the Crown Dependencies, considered the
ability of an Isle of Man company to issue share warrants
to bearer to be undesirable — this was one of his comments.
This is because criminals could, potentially, conceal their
identity behind what are commonly referred to as ‘ bearer
shares'.

Now, to address the criticism by both Mr Edwards and
others, in connection with internationally accepted standards
for the prevention of money-laundering, this particular
clause substitutes a new section 71 of the Companies Act
1931. This prohibits companiesfrom issuing share warrants
to bearers, whilst transitional provisions honour the right
or the rights attaching to warrants currently in issue.

Here, a holder of a share warrant may have rights to
receive dividends or to vote at general meetings of the
company, which givesthe holder a property right. Because
it would not be equitable to extinguish the property rights
attaching to existing share warrants — subsections (3) and
(4) permits that — the holders to exercise their rights,
provided they first register as shareholders. Thiswill only
apply to any share warrants issued before 1st April 2004,
when the prohibition on theissue of sharewarrantsto bearer,
comes into operation.

Clause 4: the new section substituted for section 72 of
the CompaniesAct 1931, by clause 4, actualy clarifiesthe
law and changes the penalties for impersonating a
shareholder, or a holder of a share warrant to bearer. If
convicted in the lower courts the penalty will be a fine,
and, if convicted in the higher courts, afine not exceeding
£5,000.

With those comments | would wish to movethat clauses
2, 3 and 4 become part of the Bill, sir.

The President: Mrs Crowe.
Mrs Crowe: | beg to second and reserve my remarks.
The President: Mr Kniveton.

Mr Kniveton: Thank you, Mr President. | would like
tojust take you back to the second reading, when thelearned
Attorney, quite rightly, | am pleased to say, drew my
attention to the bearer bonds and the somewhat new share
warrants to bearer. Perhaps he, rather than you, Hon.
Member, may like to answer this question: how will they
collect the dividends on share warrants to bearer — that is
the first part. And secondly, are there any bearer bonds
remaining in being at thistime, which | referred to, back in
1966, when | wasin banking. | have lost trace of all this by
now, so | am so looking forward to that reply.

The President: Mr Gelling.
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Mr Gelling: Yes, | would agree with Mr Kniveton that
the Attorney General (Laughter) isobviously the person to
answer that particular question, hence he has all the
information in front of him, Mr President. | put him on alert
before we started!

The President: In that case, Mr Attorney.

The Attorney General: Well, thanks very much, Mr
President.

The essence of a share warrant to bearer is, asthe name
suggests, that, instead of having ashare certificate whichis
registered in the company’s books, you actually have a
certificate— ownership —which can betransferred by simple
delivery from one person to another.

So, of course, if, to take an extreme example, if | am
walking along the street and the wind blows and takes away
all my share warrants to bearer, and they are picked up by
somebody else, unbeknown to me, then that person is
entitled to, on finding them, to say: ‘1 am now the owner of
the share warrants', and he can present the share warrants
to the directors of the company.

So to answer the question, if the directors are intended
to declare dividends because they have had a successful
year, Mr X, who hasfortunately collected my sharewarrants
which have blown away from my pocket, isentitled to those
dividends.

Now, of course, you can see that this puts the directors
in an extremely difficult position and, as the Hon. Member
promoting this clause has said, it can be used by
unscrupul ous peopl e to promote money-laundering, because
the ownership of the company is never known to the
directors.

Inrelation to bearer bonds, | am afraid | have very little
knowledge of bearer bonds; they certainly did not crop up
in my professional practice —

Mr Kniveton: | am much older than you. (Laughter)

The Attorney General: —and | am not aware of the
extent to which they are used nowadays, | suspect very little.

ThePresident: Mr Gelling, do you wish to add to that?

Mr Gelling: No, only thank Mr Attorney for that
contribution, sir.

ThePresident: Inthat case, Hon. Members, the motion
| put to you is that clauses 2, 3 and 4 do stand part of the
Bill. Those in favour please say aye; against, no. The ayes
haveit. The ayes haveit.

Perhaps, Mr Gelling, clauses 5to 9 inclusive.

Mr Gelling: Thank you, Mr President.

Clause 5 inserts a new section 85A to the Companies
Act 1931, and this alows a company to register changesto
the particulars of an already registered charge or mortgage.

Now subsection (3) specifies that sections 80, whichis
the duty of company to register charges created by the
company, and section 81, the duty of company to register
charges on property acquired, shall not apply, and therefore
it will not be mandatory to register such changes.

Furthermore, because such registration does not alter
thechargeitself, the Financia Supervision Commissionwill

not be required to issue a new certificate.

Subsection (2) does, however, require the Commission
to place the notification of change of particulars on the
company’s public record.

Then, if we move to clause 6, this substitutes a new
section for section 94 of the CompaniesAct 1931.

Subsection (1) replaces the current requirement for a
company to display its name outside every office or place
inwhichit carriesonits business by requiring that the name
must be prominently displayed where the public has access
to the place of business. The company name might,
therefore, be displayed in the reception areainside an office
building.

Subsection (1) also requiresacompany to show itsname
in an official document to be signed by or on behalf of the
company. This includes, but is not limited to, all the
documents described in the current provision.

Subsection (2) allows corporate service providers (CSPs)
who arelicensed under the Corporate Service ProvidersAct
2000 to display a notice stating that a list of the names of
the companiesthat usethe CSPs' premisesastheir registered
office can be inspected by the public during office hours.

The new subsections (3) and (4) cover the provisionsin
the current subsection (3), which is the sanction on the
company for non-compliance.

The current subsection (4), sanction on a director or a
manager: the application of the sanction now only refersto
every officer of the company.

The definition of ‘officer’ in section 341 of the
Companies Act 1931 includes a director, manager or
secretary.

The changereflectsthat an officer of the company either
has specific statutory duties for the company’s affairs, or
is, by custom, expected to beresponsiblefor specific affairs
of a company. It would not be fair to place a sanction for
non-compliance in respect of the publication of the
company’s name on persons who are not officers of the
company.

Moving on then —

The President: Mr Gelling, | apologise: could | just
warn you there on clause 6 you were referring to 94(4); is
that in the old Act or the new Act?1 do not have a(4) in the
new Bill. Inyour notes| think you werereferringto a (4). |
certainly do not have any in my Bill.

Mr Gelling: Well, it says ‘the new subsections (3) and
(4) cover the provisions (Interjections) in the current
subsection (3).’

A Member: No (4).

Mrs Crowe: No.

Mr Gelling: Yes, no (4). | am waiting for a—

The President: In your comment you referred to (4),
but | do not have it in my Green Bill, that isthe point | am
makingand | am. . .

Mr Gelling: Yes, well thank you for that.

ThePresident: So perhapswe could moveonto 7 while
you are waiting for clarity on that.
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Mr Gelling: Yes, | will await theindication asto whether
it is an error, or typographical error, or otherwise. Thank
you, Mr President, for that.

Clause 7 substitutes anew section for section 108 of the
CompaniesAct 1931. Thissetsout the requirementsfor the
annual return madeto the Companies Registry by companies
that do not have a share capital and companies that are
limited by guarantee.

The new section 108 specifically excludes a company
that has a share capital, but is limited by guarantee, which
isgeneraly referred to as a‘ hybrid company’.

It alters the annual return requirements for companies
not having a share capital and companies limited by
guarantee by requiring, first of all, disclosure of the
particulars of the company secretary, as shown on the
company’s register of secretaries; secondly, the number of
members of the company and the total amount guaranteed
by those members in the event of the company going into
insolvent liquidation; and, thirdly, the company’s principle
business or activity by reference to such categories of
business or activity, as may be prescribed by the
Commission by regulation.

Then, movingto clause 8, sir: clause 8 of the Bill inserts
anew section 108A into the CompaniesAct 1931. Thiswill
bring the annual return for acompany limited by guarantee
and having a share capital —thisisthe hybrid company —
into line with the shareholder and guarantee member
disclosures required respectively in the annual return of a
company limited by shares and a company limited by
guarantee.

Now a hybrid company will be required to disclose, in
itsannual return, the names of the shareholders, the date of
thereturn and the number of sharesheld by each such person
and any changes since it made itslast annual return. It will
also be required to show the number of guarantee members
and the total amount guaranteed by those members in the
event of the company going into insolvent liquidation.

In addition, Mr President, a hybrid company’s annual
return will also be required to show the particulars of the
secretary of the company, as are required, to be held in the
company’sregister of secretaries, and itsprincipal business
or activity by reference to the categories of business or
activity described by the Commission by regulation.

And then moving on to clause 9, sir: the substituted
section 144 of the CompaniesAct 1931 usesthe expression
‘official documents,” which includes what is not limited to
the currently specified trade catalogues, trade circulars,
show cardsand business|etters. It also clarifiesthat official
documentsinclude communications sent el ectronically. The
current requirement to include the nationality of a non-
British director has been removed. Also the expression
“christian names' has been changed to ‘first names.’

Mr President, | beg to move, therefore, that clauses 5,
6, 7, 8 and 9 stand part of the Bill, sir.

The President: Mrs Crowe.

Mrs Crowe: | beg to second and reserve my remarks.
The President: Mr Kniveton.

Mr Kniveton: Yes, just onepoint, sit. Itisnot aquestion

for the Hon. Member, it isjust purely acomment: when he
said the current requirement for a company to display its

name outside every office or place in which he carried on
his business by requiring that name must be prominently
displayed where the public has access to that place of
business.

| get theimpression, and | find it a pity, too, that we are
going to lose that — shall we call it — ease of hunting out
the company, whether it be for appointments, or meetings
or deliveriesand so on. We are going to comeinto asituation
wherethe names are going to be displayed inside and offices
are not open all thetime; when peopleturn up later they are
not going to find that office open and, therefore, they are
not going to know where they are and where that company
is. So | find it a pity that we are going to lose that.

| find it very easy at the present timeto walk along Athol
Street, or wherever, and find these names, but when we look
at headed notepaper, company names, it says ‘27
Marlborough Terrace’, wherever it is, but in actual fact when
you try and find number 27 there is no number on the door,
but there is often a nameplate at the side.

So, as| say, itisacomment. | find it a pity that we are
going to change that.

The President: Mr Waft.

Mr Waft: Yes, thank you, Mr President. Just on clause
7, with regards to the situation of companies limited by
guarantee. In thislitigiousworld we live in at the moment,
a lot of charitable groups are now becoming limited by
guarantee and mention was made of the Financial
Supervision coming into the Act with regard to these groups.
Could he, perhaps, explain how different this would be to
any of these companies who are involved in becoming
companies limited by guarantee and who are charitable
groups? Thank you, Mr President.

The President: Hon. Member, Mr Lowey.

Mr Lowey: Yes, just one query and | hope the Member
forgivesme, | am just maybe stating the obvious, but | have
learned in past | egislation you cannot overlook the obvious.

Where we have a provision where there is a sanction of
afine of £5,000, if you do not do certain things, | do not see
anywhere actually who enforces these sanctions. Is it the
Financial Supervision Commission? Isit the Office of Fair
Trading?Isit the police? | havetried throughout the Bill to
look to see who will bethe enforcer and | am assumingitis
the Financial Supervision Commission, but | do not see
anywhere in the legislation where that is spelt out and
perhaps the mover could enlighten me as to who actually
does the enforcing.

The President: Mr Gelling.

Mr Gelling: Yes, thank you, Mr President.

First of al may | thank you for drawing attention to
clause 6, because that is an error. The new subsection (3)
coverstheold (3) and (4), so that is something that we need
to have recorded so that can be put in correctly. So thank
you for that, Mr President.

On Mr Kniveton's point, | think again it is moving with
the times and people do not walk around in the evenings
perhaps as much as they used to do looking at nameplates
outside; but, again, the preference would be outside, as |
said. But it could be on the entrance into the place of
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business, that is — (Interjection by Mr Kniveton) yes, but
for access of the public. In other words, it must be open to
the public, but, of course, it isthen only for office hours; it
is not outside of that, so | thank you for that.

Mr Waft, registration of charitiesisnot withinthe FSC's
remit. It actually comes under the courts and | believe the
General Registry, so, in other words, this does not give the
FSC anything other than what we are changing in thelimited
liability companies (LLCs); it is actually under the courts.

The last one, Mr Lowey: the sanction of afine, as you
did answer your own question, it is the FSC, although it
does not say it here, sir.

The President: Mr Attorney.

TheAttorney General: Mr President, if | may, just by
way of supporting what the Hon. Member has said and in
relation to charities, | think it is important to state for the
record that companies limited by guarantee, not having a
share capital, are often used by promoters of charities and
thisisentirely proper, but of course we haveto be, in these
days, very alert to disclosure of proper information to the
public, who deal with these companies. Therefore, it is a
very welcome development that companies limited by
guarantee, not having a share capital, should be obliged to
file the same information on public record as do other
companies.

So | regard thisas being . . . As the Hon. Member has
said, although the FSC does not have aparticular jurisdiction
in relation to charities, it is very appropriate that this
provision strengthens our legislation on charities generally.

ThePresident: Do you wishto add to that, Mr Gelling?

Mr Gelling: Yes, only again, Mr President, al this all
comes in the light of, as | mentioned, Mr Edwards, in the
fact that people use whatever vehicle they can. If one is
blocked, they will use another and we have to be ever alert
to the fact that these vehicles can be used.

Thank you, Mr President.

The President: In that case, Hon. Members, | put to
you the motion that clauses 5 to 9 do stand part of the Bill.
Those in favour please say aye; against, no. The ayes have
it. The ayes haveit.

Clause 10, Mr Gelling.

Mr Gelling: Yes, thank you, Mr President.

Clause 10 actually substitutes a new section for section
273A of the Companies Act of 1931. Now, section 273A
provides an alternative procedure for asolvent company to
be dissolved quickly and easily and the new section alters
the current procedure in the following respects, sir.

Subsection (1) restricts the application of section 273A
to private companies.

Subsection (2) by the addition of the words ‘to the best
of hisknowledge and belief" qualifies the requirement for
an officer or member of the company to make a statutory
declaration that the company has no outstanding liabilities.
The statutory declaration must also adviseif there has been
any change to the company’s particulars, shown in its last
annual return.

Now, subsection (3) providesthat when the Commission
receivesan application for dissolutionit will beresponsible

for advertising the proposed dissolution and it will also be
responsiblefor checking if the Assessor of Income Tax, the
Collector of Customs and Excise or the Attorney General
has any objection to the company being dissolved.

Currently the company - and | say that again, Mr
President, ‘the company’ — is responsible for advertising
its intention to apply for dissolution and for checking
whether Income Tax or Customs and Excise have any
objection.

However, thereis currently no requirement to check if
the Attorney General has any objections to the company
being dissolved.

Now under subsection (4) the period alowed for Income
Tax, Customs and Excise or the Attorney General to raise
their objection is one month. However, they may apply to
the court for an extension of that time period. Currently a
company can only be dissolved after it has notified the
Commission that it has distributed its surplus assets.

Subsection (10)(ii) allows a company to be dissolved,
evenif itisunableto distributeits surplus assets. Any assets
remaining in the company’s name when it is dissolved will
be deemed to be bona vacantia without owner investing in
the Treasury for the common good.

Now subsection (12); this now allows an officer of the
company to apply to the court for the company to berestored
to the register.

Subsection (14) introduces a power for the Treasury to
make regulations in respect of waiving fees due to the
Commission for the statutory filing of documents, or the
performance of any of the Commission’s functions, or the
payment of non-resident company duty.

With those comments, Mr President, if | could just
comment on something that was raised at second reading
with regards to the company being easily removed. | think,
at that time, | said * Yes, but in an orderly manner and then
the company can be put back on’, but | think the question at
that timewasraised, ‘Well, it could be put back onin another
name, or something or other, and investorswouldbe. . ." in
fact, the company would go back on in the same name, so
the claims would still be for the new company as were the
old. In other words, once it was off, you were in the
wilderness, but, once it came back on again, you could
actually make that claim again, sir.

So with those remarks | would ask that clause 10 be
part of thisBill, sir.

The President: Mrs Crowe.
MrsCrowe: | beg to second and reserve my remarks.
The President: Mr Lowey.

Mr Lowey: Clause 10(10) and the use of Latin phrases,
Mr President. | always thought when we are trying to do
the law, we were trying to make it more understandable to
the people in the street. Now, | am sorry, | am a Castle
Rushen scholar, oneyear of Latin, whichwasatotal disaster,
and | do not know what bona vacantia is. The Member has
moved when he said it will go back to the Treasury. Why,
why, why can we not use words that mean something to the
man in the street?

Mr Delaney: Okay, yessir, that's what it means!

Mr Lowey: That is the point | am making. Again, we
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keep saying this time after time and yet it still does not
seem to be getting through to the draftsman, and | think itis
wrong; we should be making laws that are understood by
ordinary people, as opposed to putting in Latin phrases
which have to be interpreted.

The President: Mr Gelling.

Mr Gelling: Yes, thank you, Mr President.

| supposethat isthe case. Having beenin Treasury for a
long, long time, bona vacantia means something to me, not
because | went to Douglas High School and not to Castle
Rushen, (Laughter) but that is only . . . | must admit, |
wondered what on earth that was when | first came across
it.

Of course, in the UK anything that is left without an
owner, if they are struck off the register, it has to be
somewhere and inthe lsle of Man caseit isin the Treasury,
whereas in the UK —1 think | amright — it is the Crown;
the Crown takes possession.

Now, we have obviously got land in the possession of
the Treasury. You must, therefore, keep that land and only
dispose of it if you think it is donein afit and proper way
so that, if somebody came out of the woodwork years|ater,
you could have been seen to have acted responsibly. But,
certainly, bona vacantia: | do not know of any other word
that would actually substitute it, that would give the right
information.

Mrs Crowe: That is the problem.

Mr Gelling: It is ‘being held’ for a non-owner being
registered.

Mrs Crowe: Butitisnot in trust.
Mr Gelling: It isnot intrust, no. (Interjections)

The President: Again, Hon. Members, if we can . . .
Mr Singer.

Mr Singer: If the company is, therefore, restored, will
that money, those assets, that have gone to Treasury be
restored to the company?

Mr Gelling: Yes, that isright; yes, that is correct.
The President: Mr Delaney, didyou . .. ?

Mr Delaney: Well, just the translation: | am sure
somebody around the table has the translation for us?

The President: Mr Attorney?

TheAttorney General: Well, Mr President, | do have
every sympathy with the criticism of the use of Latin and,
of course, the trend nowadays is for the judges to try and
excise al referencesto Latin in their procedures.

However, in relation to bona vacantia | am afraid that
that is —so far aslawyers are concerned and those perhaps
who use this legislation day in, day out — a well known
phrase, | am afraid to say.

It literally means, | think: bona vacantia means goods
and ‘vacantia means vacant, things which have become

wasted and vacant, without an owner, and, therefore, whilst
| acknowledge the criticism, at least it did not say ‘shall be
deemed to escheat as bona vacantia’, which is the normal
use. (Laughter)

ThePresident: Hon. Members, the motion | put to you
isthat clause 10 do stand part of the Bill. Those in favour
please say aye; against, no. Theayeshaveit. Theayeshave
it.

Clauses 11 to 14, Mr Gelling.

Mr Gelling: Yes, thank you, Mr President.

Clauses 11 to 14 amend part 11 of the Companies Act
of 1931 and if | could start at clause 11. This substitutes a
new section for section 312 of the CompaniesAct of 1931.
Now the current section 312 places an obligation on any
company incorporated outside the Isle of Man, which | will
refer to asa‘foreign company’, to register under part 11 of
the Companies Act of 1931 if it carries on business in the
Isle of Man.

Now, the new subsection (1) repeats this provision.

Subsection (2)(a) incorporates the current provision in
section 314(2) and aforeign company that holdsland inthe
Island will still be construed to have established a place of
business here in the Island.

However, the new subsection (2) adds that:

if land is held by way of security only, the foreign company will not
be required to register.

Now, subsection (2)(b) introduces a power for the
Treasury to make regulations if, in future, it becomes
necessary, to define certain activities as falling within the
reguirement to register under part 11.

Then clause 12 substitutes anew section for section 315
of the Companies Act 1931, and this clarifies the existing
requirement for a foreign company to notify the Financial
Supervision Commission of any change to its registered
particulars.

Clause 13: the new section 315A of the CompaniesAct
of 1931 introduces an obligation for aforeign company to
make an annual declaration confirming that the company
still maintains a place of businessin the Island and that it
has complied with its obligations under the CompaniesAct
of 1931.

Under subsection (2), failure to confirm that a foreign
company is still maintaining its businessin the Island will
result in the Commission placing anotice on the company’s
fileand it will then be clear from the public record that the
company isin default with its statutory obligationsto make
the annual declaration and the public will, therefore, be put
on notice that the company might no longer be maintaining
aplace of business here on the Island.

Clause 14 substitutes a new section for section 317A of
the Companies Act 1931 and this introduces a new
obligation on a registered foreign company to state the
names of its directors on all of its official documents.

| beg, therefore, to move, Mr President, that clauses 11,
12, 13 and 14 stand part of this Bill, sir.

The President: Mrs Crowe.
Mrs Crowe: | beg to second and reserve my remarks.

The President: The motion | put, Hon. Members, is
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that clauses 11, 12, 13 and 14 do stand part of the Bill.
Those in favour please say aye; against, no. The ayes have
it. The ayes haveit.

To complete part 1 then, clause 15 and 16, Mr Gelling.

Mr Gelling: Yes, thank you, Mr President.

Clause 15: this amendment to section 340A of the
CompaniesAct 1931 made by clause 15 allowsthe Financia
Supervision Commission to prescribe any form for usein
connection with the Companies Act 1931 to 1993 and not
just where a particular section already specifies that the
submission of particulars must be in the prescribed form.

The new section 340A aso alows the Commission to
make regulations in respect of how documents must be
certified, where certification is required.

Clause 16, which completes that section, Mr President,
introduces the new section 340B and that specifies the
Tynwald procedure to be followed in making any public
document under the Act. The procedure allows Tynwald to
annul the measure, either after the sitting at which the public
document islaid or at the next sitting, Sir.

I, therefore, beg to movethat the clauses 15 and 16 stand
part of the Bill, sir.

The President: Mrs Crowe.

MrsCrowe: | beg to second and reserve my remarks.

The President: Mr Delaney.

Mr Delaney: On clause 15, will theregulationsthat are
thereby made under that clause make up part of the Tynwald
paper that will come, so that the Members will decide
whether or not to pass the legislation?

The President: Mr Gelling.

Mr Gelling: Yes, | think again | would look to Mr
Attorney perhaps to confirm whether or not that isthe case
for the Hon. Member?

The President: Yes, they would have to be.

The Attorney General: Well, as | understand it, Mr
President, that isanswered by subsection (2): 340A(2), ‘the
regulations shall be laid before Tynwald.’ Is that the point
the Hon. Member is—?

Mr Delaney: Yes, so that is al part and parcel of the
wholeoverdl . ..?

Mr Gelling: What will be put to Tynwald?
TheAttorney General: Yes.

Mr Delaney: We will have them at thetimeof . . .
TheAttorney General: Yes, that isright.

The President: Any regulations made have to come to
Tynwald.

TheAttorney General: Will be approved by Tynwald.
Mr Delaney: With the Bill, yes.

The President: In that case, Hon. Members, and with
that answer given, clauses 15 and 16. Thosein favour please
say aye; against, no. The ayes have it. The ayes haveit.

Commencing with part 2 then, clauses 17 and 18 please.

Mr Gelling: Yes, thank you, Mr President.

Part 2 of the Bill amends the Limited Liability
Companies Act 1996 so that the Act can be read without
reference to the Companies Act 1931, and it also altersthe
law relating to limited liability companies.

Clause 17 substitutes anew section for section 11 of the
Limited Liability Companies Act 1996 and section 11
providesfor the Financial Supervision Commission to strike
a limited liability company’s name off the register and
dissolve the company. The cross-referenceto the Companies
Act 1931 is replaced in the new subsections (1) to (5) by
theinclusion of the equivalent provisionsto thosein section
273(1) to (5) of the CompaniesAct 1931.

Now subsection (6) introduces a right for a limited
liability company or any member or creditor of the company
to apply to the court for the company to be restored to the
register. An application may be made within 12 yearsfrom
the date on which the company was struck off the register.
If the court is satisfied that the company should berestored,
it will order its restoration on payment of whatever feeis
prescribed by the Commission.

Subsection (7) describes how the notice of the
Commission’sintention to strike alimited liability company
name off the register, and it must be sent to the company
and, inthe case of acompany inliquidation, to theliquidator.

If the Commission hasreason to believe that acompany
does not have aregistered office, the notice may be sent to
the manager, registered agent or any member of the
company, or to the persons named in the company’s
constitutional documents.

Subsection (8) introduces aground for the Commission
to believe that a limited liability company is no longer in
business and failure by the company to submit its annual
return within six months of its due date.

Subsection (9) states that the offence under section 10
in respect of non-compliance, with the requirement for a
limited liability company to file an annual return is
unaffected by the provisions of section 11.

Subsection (10) explains the method of publication by
the Commission of anoticeof itsintention to strikealimited
liability company off the register.

Clause 18 was the clause to which Members did
comment, also regarding the restoration of dissolved limited
liahility companiesat second reading, sir. This clauseinserts
a new section 11A, 11B, 11C and 11D in the Limited
Liability Companies Act of 1996.

The new section 11A introducesto the Limited Liability
CompaniesAct 1996 an alternative procedure for dissolving
solvent limited liability companies.

Subsection (1) providesthat the registered agent or any
member of the company may apply to the Financial
Supervision Commission for alimited liability company to
be dissolved.

Subsection (2) provides that the application must be
accompanied by a declaration made by either amanager or
member of the limited liability company that, to the best of
their knowledge and belief, the company has no outstanding
liabilities. The statutory declaration must also adviseif there
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has been any change to the company’s particulars shownin
its last annual return.

Subsection (3) provides that, when the Commission
receivesan application for dissolution, it will beresponsible
for advertising the proposed dissolution. It will also be
responsiblefor checking if the Assessor of Income Tax, the
Collector of Customs and Excise, or the Attorney General,
has any objection to the company being dissolved.

Under subsection (4), the period alowed for Income
Tax, Customs and Excise or the Attorney General to raise
their objections is one month. However, they may, as we
stated in a previous clause, apply to the court for an
extension of that time period.

If we move then to subsection (5), this requires that,
before making an application for it to be dissolved, the
applicant must advise the registered agent, and, if the
members of the limited liability company have appointed
one, the manager, of the intention to apply for it to be
dissolved, offering them the opportunity to object.

The Commissionisprohibited under subsection (6) from
making the declaration of dissolution before the expiry of
the one month period allowed for objectionsto beraised. If
the Commission receives any objection, it must advise the
applicant of the name of the objector and the dissolution
will not proceed unless the Commission considers the
objection to be groundless and there has been no appeal
against the Commission’s decision or the objection is
withdrawn.

Subsection (9) requires that, when the Commission is
in aposition to make the declaration or dissolution, it must
advise the limited liability company that it may distribute
its surplus assets amongst its members. The distribution
should be in accordance with the company’s articles of
organisation, operating agreement, or as otherwise agreed
by the members.

Subsection (10) requires the limited liability company
to advise the Commission when it has distributed its surplus
assets, so that the Commission can publish afurther notice,
advising that the company is dissolved.

Subsection (11) provides that every manager and
member of the company remains liable for the actions of
the company after it has been dissolved. The court’s power
to wind the company up remains after it has been dissolved
and its surplus assets distributed.

Subsection (12) allowsthe Commission, or the manager,
if one has been appointed, a member or creditor of the
limited liability company, to apply to the court, within 12
years of the dissolution, to have the company restored to
the register. The court may, if it is satisfied, revoke the
dissolution and order the restoration of the company to the
register. The court may also give directions in connection
with the company’s restoration.

This is a new procedure for the LLCs, which is
equivalent to the procedure for companies under section
273A of the CompaniesAct 1931, which wereferred to in
clause 10.

Then we move on to the new section; 11B repeats and
adapts the relevant provisions of section 273B(1) to (9) of
the CompaniesAct 1931. The current section 11(3) already
allowsfor adissolved limited liability company to apply to
the Financial Supervision Commission for the company to
be restored to the register by reference to section 273B of
the CompaniesAct 1931. It also changesthe current period
allowed for application to be made, from within two years

to within 12 years after the company has been dissolved.

In addition to the company being able to apply for its
restoration to the register, the new section 11B also allows
any manager, member or creditor of the company to apply.
The new section 11B follows the amendment made in
schedule 1 to the Bill to section 273B of the Companies
Act 1931 and that is altered as follows: subsection (2)
reguires the Commission to publish notice on itswebsite of
its application for restoration.

Secondly, subsection (3) requiresthe applicant to obtain
written confirmation from the Attorney General in addition
to the Assessor of Income Tax and the Collector of Customs
and Excise, that he has no objection to the company being
restored.

And, thirdly, subsection (4) requiresthe applicant to give
notice of the intention to apply for the company to be
restored, in only one Isle of Man newspaper and not two,
and also to each member of the company.

Subsection (9) clarifies that any filing fees which were
due to the Commission at the time of the company’s
dissolution, are payable at the rates current at the date of
the company’s restoration.

The new section 11C does correct an omission in the
Limited Liability Companies Act 1998 by allowing the
Financial Supervision Commission to refuse to register or
to receive documentsif the Commission considers them to
be: unlawful; non-compliant with the Act; incomplete or
incorrectly completed; not in a format suitable for
processing, or in the prescribed form, or if the fee due on
submission is not paid.

The section providesthat the date of submission, which
is relevant in relation to the time period in which certain
documents must befiled, isthe date when the Commission
accepts the document. The Commission may require
additional information or documentsto be submitted before
accepting a document.

Subsection (2) allows the Commission to make
regulations in respect of electronic filing. And the new
section 11D introducesto the Limited Liability Companies
Act 1996 aright to appeal to acourt of summary jurisdiction,
against decisions of the Financial Supervision Commission
in respect of refusal: (1) to register a Limited Liability
Company; or (2) to receive any document relating to such
companies. The appeal must be madewithin 21 days, unless
the court allows an extension of that time limit. The court
will either confirm the Commission’s action or make
whatever direction it considers appropriate.

Subsection (3), however, provides that an appeal under
section 11D will not be allowed if a particular section of
the Act specifies another appeal s procedure or declaresthat
the Commission’s actions are to be conclusive or final.

However, subsection (4) provides that whilst an appeal
isin train the relevant decision or act of the Commission
shall stand in theinterim until the court reachesitsdecision.
Any obligations relating to that decision remain.

And then subsection (5) providesthat if the decision or
act of the Commission is overturned the limited liability
company’s record must be cleared of all references to that
decision.

In another place there was a question arising from what
was a misunderstanding of 11D(3), and it was suggested
that there was no right of appeal in certain circumstances.
That is not, in fact, what the subsection says; what the
provisionisdoingisproviding aprocedurefor appeal where
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no other exists. It is, therefore, a default to fill agap where
no appeals procedure is specified and where oneis already
specified and that procedure will apply, and not the default
provision.

So, in again, with those comments on that particular
clause—and | am sorry that it was along clause with quite
alot of detail, but | think it did require that to give Hon.
Members afull understanding of those particular clauses—
17 and 18, sir.

The President: Mrs Crowe.
Mrs Crowe: | beg to second, Mr President.
Mr President: Mr Lowey.

Mr Lowey: Thank you, Mr President. Can | ask the
mover, | notice, on two occasions, he emphasised the
publication in one newspaper. | also note, by writing that
into primary legislation, it actually prohibits the use of the
radio, and, as more and more people now get financial advice
with financial programmes on the radio, putting it into
primary legislation . . . We used to have two or three
newspapers, | think, at onetime, and now it isdown to one
for practical purposes. But, by excluding theradioin primary
legislation, it seems to me to be excluding that use in
foreseeable future, we would have to have the primary
legislation altered. Would it not have been better to have
put, ‘and/or radio’?

In one of the parts of the clauses, you talked about new
technology being permitted, then it does seem to me to be
strangewriting primary legidlation just to say one newspaper
and not to use what we all know is now used for
dissemination of information, which is the radio. Perhaps
the Member would like to comment on that.

Mr Singer: It mentions the website.
The President: Mr Gelling to reply.

Mr Gelling: Yes, | think the Hon. Member touched on
the point that we are moving into more technical areas and
certainly | think that is what this move is: the old way it
was, without doubt, two newspapers, but it was felt that
one newspaper, with us only having one newspaper
company in the Island . . . but it then, as you probably
noticed, said a‘website’, and, of course, that iswhat people
now use more and more: a website, (Mrs Crowe: Yes.)
because of the individuals who are actually are on the
website. So | think it is a case of, yes, definitely one
newspaper, but certainly on thewebsiteand | supposethere
would be nothing to stop it being put on the radio if they
felt that wasthe thing to do; soit certainly does not exclude
them, it certainly would be in addition to it.

The President: With the thought of one newspaper as
the minimum allowed, clause 17 and 18 to stand part of the
Bill, Hon. Members, thosein favour please say aye; against,
no. The ayes have it. The ayes have it.

Clauses 19 and 20, Mr Gelling, please.

Mr Gelling: Yes, thank you Mr President. Clause 19
replaces the current section 50 in the Limited Liability
CompaniesAct 1996, but makes no changeto the Financial

Supervision Commission’s power and the Treasury’s prior
approval to prescribe fees and dutiesin respect of thefiling
of documentsand itsfunctionsinrelationto limited liability
companies.

And then clause 20 inserts a new section 52A in the
Limited Liability Companies Act 1996 and this allows the
Commission to dispose of valueless documents, and here
wecometo 12 years after the dissolution of alimited ligbility
company or, if it has made copies of such documents, two
years after the companies dissolution, and it also permits
Companies Registry to produce a copy of a document for
inspection, instead of the original.

If | could again comment, in another place it was
suggested that the destruction of LL C documents may affect
the ability to get evidence in acriminal investigation, and,
in response to that, it was pointed out that the power to
dispose of valueless documents has been in place for over
40 years in respect of company records held by the
Companies Registry. Furthermore, the Companies Registry
completed electronic scanning of the records of all live
companies prior to its move, in fact, to the new premises
and it should also be noted that every Government
Department has a statutory obligation to consult the Chief
Registrar before destroying any documents.

So, again, with those comments | would ask Members
to put those clauses, 19 and 20, as part of the Bill, sir.

Mrs Crowe: Beg to second, Mr President.

The President: The motion | put, Hon. Members, is
that clauses 19 and 20 do stand part of the Bill. Those in
favour, please say aye; against, no. The ayes have it. The
ayes haveit.

We turn then to part 3, 21 to 24. Mr Gelling please.

Mr Gelling: Thank you, Mr President.

By inserting a new section 8 in the Registration of
Business Names Act 1918, clause 21 introduced a new
reguirement for an annual declaration to be made by afirm
or person who has registered a business name, that the
declaration must be made annually on the anniversary of
the business names registration and must confirm that the
nameisstill in use. If the declaration is not filed within six
months of that anniversary, thiswill be noted on therelevant
file.

Clause 22 inserts a new section 9A in the Registration
of BusinessNamesAct 1918. Thisintroduced areguirement
for documents relating to business names to be submitted
in a form acceptable to the Financial Supervision
Commission. It is equivalent to the power for the
Commission to refuse to register or receive documentsin
section 283B of the Companies Act 1931 and section 11C
of the Limited Liability Companies Act 1998.

Clause 23 substitutes a new section for section 15 of the
Registration of Business Names Act 1918. This is
substantially the same as the current provision relating to
theremoval of namesfrom the Register of BusinessNames,
but corrects a defect.

TheAct appliesto companies, aswell as unincorporated
bodies and individuals. It has, therefore, been necessary to
substitute ‘person’ for ‘individual’, so that the Act applies
to both natural and legal persons. Referencesto thedirectors
of companies and to the manager or members of limited
liability companies have aso been added where necessary.
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Then, moving on to clause 24 of the Bill, which
substitutes a new section for sections 16 and 16A of the
Registration of BusinessNamesAct 1918; subsection (1)(b)
allows the Commission to place conditions on the use of
certain business names, or to make adirection for the name
to be changed.

Subsection (2) allowsthe Commission to issue guidance
notes on what criteria it will apply in deciding whether a
name is undesirable and to prescribe forms for use in
connection with name approval.

Subsections (3) and (4) alow the Commissionto change
abusiness name on the register, if, within six weeks of the
Commission having directed it to changeits name, thefirm
or person failsto do so.

The Commission must also record on the Register of
Business Names that the direction has been given. as well
as the new business name ascribed, by the Commission.

Subsection (5) introduces aright of appeal to the court
in respect of: (1) A refusal by the Commission to register a
business name; (2) placing conditions on certain words in
the business name; or (3) making a direction to change the
business name. The court may either set aside or confirm
the Commission’sdecision. If it confirmsthe Commission’s
direction, it may specify the period in which the direction
must be complied with, order the Commission to change
the name, or apply conditions to the use of that name.

Again, | wish to move that clauses 21, 22, 23 and 24
become part of the Bill, sir.

Mrs Crowe: | beg to second, Mr President.

ThePresident: Themotion, Hon. Members, isthat part
3, clauses 21, 22, 23 and 24 do stand part of the Bill. Those
infavour, please say aye; against, no. Theayes haveit. The
ayes haveit.

Turning now to 25 to 28, if you please, Mr Gelling.

Mr Gelling: Yes, weturn now to part 4 of the Bill, which
isthe substitution and insertion of sectionsin the Partnership
Act 1909. Clause 25 inserts a new section 50A in the
Partnership Act 1909. This introduces a power for the
Financial Supervision Commission to refuse to register a
limited partnership by a name that, in its opinion, is
undesirable.

Clause 26 inserts a new section 51A to the Partnership
Act 1909. The new section 51A allows the Financial
Supervision Commission to strike defunct limited
partnerships off the Register of Limited Partnerships. This
isequivaent to the Commission’s power under section 273
of the Companies Act 1931 and, under the new section 11
of the Limited Liability Companies Act 1996, to strike a
defunct company or defunct limited liability off their
respective registers, as | described in relation to clause 17.

Clause 27 substitutes a new section for section 57 of the
Partnership Act 1909, rel ating to the Officefor Registration
of Limited Partnerships.

Subsection (1) repeats the current section 57, but
subsections (2) to (6) introduce arequirement to documents
relating to limited partnerships to be submitted in a form
acceptable to the Financial Supervision Commission.

Where the Commission refuses to accept a document,
subsection (5) providesfor appeal against that decisionto a
magistrate’s court, and | could add, that this is equivalent
to the requirement in respect of limited liability companies

insection 11C of the Limited Liability CompaniesAct 1996
asit was described in relation to clause 18.

Clause 28 adds a new section 60 to the Partnership Act
1909 and thisallowsthe Financia Supervision Commission,
after consultation with the Chief Registrar, to dispose of
documents relating to dissolved limited partnerships.

Therefore, Mr President, | move the clauses 25 through
to 28 become part of the Bill, sir.

The President: Mrs Crowe.
Mrs Crowe: Beg to second, Mr President.
The President: Mr Lowey.

Mr Lowey: Clause 27(2): | am finding difficulty in
getting my head round this. | am accepting that the mover
of the Bill saysthat it isthe same asisin existence now for
companies, but it does seem strange if you read (2):

subject to subsection 5

—which isthe appeal one, if you look at subsection (5),
you can appeal within 21 days—

a document shall be deemed not to have been submitted to the Financial
Supervision Commission, whether by delivery et cetera, until the time
when it is accepted for registration or otherwise received by the
Financial Supervision Commission.

But how do | know that you are not going to accept it
until | have submitted the thing to you, and you are not
accepting submission of it until you have had the appeal, it
doesseem . . . | still cannot get my head round that.

Mr Gelling: | think Mr Attorney hasgot thelegal answer
to that. (Laughter)

The Attorney General: Mr President, | think | can
probably answer that by illustrating that the problem that
can arise, it may bethat aCorporate Service Provider lodges
a document — shall we say, the annual return — he goes to
theFinancia Supervision Commission and he handsitin at
the desk, believing that it is in good order and is fully
accurate. So, to that extent, he has submitted it to the
Financial Supervision Commission.

But the important thing is that not only should he have
physically submitted it, but it also must be in the correct
form and must have the correct substance, so, until the
Financial Supervision Commission actually gives him a
receipt or acknowledgement that it has been accepted in
good and proper form, only then can he be said to have
fulfilled his obligation to have submitted it to the FSC. The
time for appealing and so on and so forth, runs from the
time when the FSC has actually accepted and said: ‘ Thisis
in good form’.

Otherwise you can have people coming along and
saying: ‘Yes, well | have filed my annual return’, but the
substance and content of the return is completely hopeless.
It has got to be in good form and have all the information
which the regulations require.

The President: Mr Waft.

Mr Waft: Thank you, Mr President. On 26(6), again
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we have the 12 years from the case of notice with regard to
when a partner aggrieved to being struck of the register;
where does the 12 years come from? I's there precedent for
that within the original?

The President: Mr Gelling.

Mr Gelling: Well, first of al, may | thank Mr Attorney
for answering the previous question, because | could not
have put it better myself (Laughter) —

MrsCrowe: Or at al!

Mr Gelling: —and this 12 years came up in the second
reading, Mr President, and you yourself commented on that
particular area of the 12-year-period in which a creditor or
other interested person may apply for adissolved company
to be restored and so on. Now, | think basicaly that has
been done through consultation, | would suggest with the
industry and those who will be operating within this Bill,
such as the CSPs.

| am now duly instructed: it has been areasonable period,
long enough to find out if people have made amistake, so,
in other words, you could be right in saying it was an
arbitary —

Mr Delaney: It could apply to marriages!

Mr Gelling: — it went from two years to 12 years, as
that seemed to be a period that was acceptable, and, after
consultation, it was agreed that it was.

The President: OK, Hon. Members, the motion that |
put to you isthat clauses 25 to 28 inclusive do stand part of
the Bill. Those in favour, please say aye; against, no. The
ayes haveit. The ayes haveit.

Clauses 29 to 31, Mr Gelling, please.

Mr Gelling: Yes, thank you, Mr President.

Part 5 is the insertion of sections in the Industrial and
Building Societies Act 1892.

Clause 29 substitutes a new section for section 10 of the
Industrial and Building Societies Act 1892.

Subsection (1) addsrefusal by the Financial Commission
to register or receive any document submitted to it to the
grounds for appeal against the decisions of the Financial
Supervision Commission and it also specifies that such an
appeal would be to a court of summary jurisdiction and
that the period in which an appeal may be made is 21 days
from the date of that decision.

It provides that whilst the appeal isin train the decision
or act of the Commission shall stand, as we have said in
previousclauses, and, intheinterim, any obligationsrelating
to that decision remain until the court reaches its decision.

Clause 30 substitutes a section for section 15 of the
Industrial and Buildings SocietiesAct 1892, and this alters
the law in respect of the inspection, production and the
admissibility in evidence of documents which relate to
building societies.

Subsection (1) allows the Financial Supervision
Commission, in response to a request for the sight of a
document, to provide a copy of the document. However, if
the copy is illegible, the Commission must provide the
original document.

Subsection (2) provides that the Commission shall not
be compelled to produce documents without the express
sanction of the court.

And, then, clause 31 inserts anew section, 24A, which
allows the Financial Supervision Commission, after
consultation with the Chief Registrar, to dispose of
documents relating to building societies.

| would, therefore, put to Hon. Members that clauses
29, 30 and 31 become part of this Bill, sir.

The President: Mrs Crowe.
Mrs Crowe: Beg to second, Mr President.

ThePresident: Themotion, Hon. Members, isthat part
5, clauses 29to 31 do stand part of the Bill. Thosein favour,
please say aye; against, no. The ayes haveit. The ayes have
it.

Now, Mr Gelling, part 6 dealing with clause 32 and
schedules 1 and 2.

Mr Gelling: | think, if I may, Mr President, just point
out that in the Bill, it was brought to my attention this
morning by our Hon. Clerk, that, in fact in schedule 1 it is
correct on page 38, where it says ‘sections 32(1)’, but, if
you go through the Bill, you will come to the schedule 2,
and, infact, it makesreferenceto section 31, whenit should
be 32. So, if we can, just for the record, make sure that that
ischanged for when the Bill is.. . . | think Mr Attorney will
confirm that should be section 32 on page 52.

TheAttorney General: Yes, on page 52, Mr President,
it should indeed be section 32(2).

The President: It is 32(2).

Mr Gelling: Okay, so, with that, Mr President, clause
32 gives effect to schedules 1 and 2 to the Bill, which
respectively contains amendments to and appeals of
enactments.

Now, schedule 1 — these are quite long — is the
Partnership Act 1909, and paragraphs 1 to 3 correct
discrepancies between sections 50 and 51 of the Partnership
Act 1909, in respect of the particulars alimited partnership
isrequired to register and paragraph 4 introduces a power
for the Financial Supervision Commission to make
regulationsto exempt any class of limited partnership from
the requirementsto disclose someor all of the details of the
partnership on the public record. The Registration of
Business Names, the miscellaneous amendments to the
Registration of Business Names Act 1918 made in
paragraphs 1 to 4, 9, 12 and 13 are supplementary to the
amendmentsin part 3 to the Bill.

Paragraphs 5 and 6 contain the clarifications.

Paragraphs 7 and 8 remove the requirements for the
applicant for a business name to state his business
occupation, but require his date of birth.

Paragraphs 10 and 11 respectively, extend the time
allowed to file documents from 14 days to one month.

Then the miscellaneous amendments made to the
Companies Act 1931. Paragraphs 1, 2, 3, 7 and 11 clarify
or correct defectsin the current drafting where the scope of
the provision is unclear or requires extension.

Paragraph 4 modernises the penalty provision.
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Paragraphs5, 6, 8, 9, 17 and 18 are supplemental to the
amendments made to the Companies Act 1931 in part 1 of
the Bill.

Paragraph 10 changes the period for the filing of an
annual return from 28 daysto one month, and thisisinline
with the statutory period allowed for the submission of a
number of other documents.

Paragraph 12 amends section 143(1)(a) of the
Companies Act 1931 to require the inclusion of dates of
birth of directors and secretaries of the companies to be
recorded in the company’s register of directors and
secretaries.

Paragraph 13 inserts a new subsection (8) in section 259
of the Companies Act 1931 and this requires the Financial
Supervision Commission to keep a register of persons
disqualified by the courts from acting as directors of
companies because of their association with companies
involved in fraudulent trading.

Paragraph 14 amends in some small particulars the
procedure under section 273 of the Companies Act 1931
for the Commission to strike defunct companies off the
register.

Paragraph 15 amendsthe procedure under section 273B
of the CompaniesAct 1931 for therestoration of acompany
to the register on application to the Financial Supervision
Commission.

Paragraph 16 specifies the Tynwald procedure to be
followed in respect of the Financial Supervision
Commission, prescribing the fees and duties payable under
section 283A of the Companies Act 1931.

Paragraph 19 insertsanew subsection (4) in section 284,
which allows the Financial Supervision Commission to
makeregulationsin relation to el ectronic filing of documents
at the Companies Registry.

Paragraph 20 inserts paragraphs (d), (€) and (f) in the
sections 313(1) of the Companies Act so that a company
incorporated outside the Island that has established a place
of businessin the Island will be required to appoint aperson
in the Island as the company’s designated officer.

Paragraphs 21, 25 and 26 make amendments
supplementary to the amendments in paragraph 20.

Paragraph 22 rel axesthe requirement under section 317
for the display of the names of foreign companies at the
premises of a CSP licensed under the Corporate Service
Providers Act of 2000.

Paragraphs 23 and 24 amend section 317 in respect of
the obligation to state the company’s name on official
documents issued by or on behalf of the company and
clarifiesthat thisincludes any documents sent electronically.

Paragraph 27, by substitution of anew subsection (5) in
section 319A of the Companies Act 1931, alters the mode
of publication by the Financial Supervision Commissionin
respect of advertising theintention to strikeadefunct foreign
company off the register.

Paragraph 28 alters the law in respect of the burden of
proof in relation to an offence committed by a company.

Paragraph 29 alters the law under section 324A of the
Companies Act 1931 by extending to statementsin lieu of
prospectus the Treasury’s power to exempt classes of
company from the prospectus requirements.

Paragraph 30, by amendment to the section 324B of the
CompaniesAct 1931, altersthelaw inrelation to acompany
being ableto elect to dispense with compliance with certain
provisions of the Companies Act 1931 to 1993.

We go on to the Companies Act 1974: paragraph 1, by
amendment to section 4(3) of the CompaniesAct, changes
the definition of a substantial interest in the unrestricted
voting shares of a public company and reduces it from 10
per cent to 3 per cent.

Paragraph 2 makes an amendment to section 143 which
is supplemental to the amendments made in part 1 of the
Bill.

Paragraph 3 extends to the Financial Supervision
Commission, with Treasury’s approval, the Treasury’s
power under section 22(1) of the Companies Act 1974 to
make regulations in respect of the operation of the
Companies Acts 1931 to 1993.

Paragraph 4 aters the law in respect of the burden of
proof in relation to an offence committed by a company in
respect of a breach of any regulation made under section
22 of the CompaniesAct 1974.

Paragraph 5 alters the law in relation to the Tynwald
procedure applicable to regulations made under section 22
of the CompaniesAct.

Under the Interpretation Act 1976, the paragraph extends
the definition of ‘ accountant’ inthe Interpretation Act 1976
to include the Chartered Institute of Management
Accountants.

Inthe CompaniesAct 1982, paragraph 1 amends section
11 of the Companies Act 1982 to correct the timing
difference between the obligation of the company to send
accounts to the members prior to the general meeting at
which those accounts are to be considered, which is seven
days, and the statutory period for notice of such meetings;
the notice period for both will be 14 days.

Paragraph 2 inserts anew subsection (1A) in section 31
of the Companies Act 1982 and this requires the Financial
Supervision Commission to keep a register of persons
disqualified by the court from acting as directors of
companies because of their conduct at the time when the
company went into insolvent liquidation.

On the Income Tax (Exempt Companies) Act 1984, the
paragraph here amends section 2(4) and 2(5) of the Income
Tax (Exempt Companies) Act 1984.

The Legal Practitioners' Registration Act 1986: this
paragraph insertsanew definition in section 10 of the Legal
Practitioners' Registration Act 1986. The expression ‘firm’
isdefined to include both corporate and incorporated bodies.

The Financial Supervision Act of 1988: this paragraph
corrects the cross-reference in section 31 of the Financial
Supervision Act 1988.

Under the Companies Act 1992, paragraph 1 alters the
law so that the auditor’s report required in section 7(8) of
the Companies Act 1992 becomes mandatory.

Paragraph 2 changes the period allowed for filing
particulars of purchases and authorised contracts under
section 16(1) of the Companies Act 1992 from 28 days to
one month.

Paragraph 3, by inserting a new subsection in section
26 of the CompaniesAct, requiresthe Financial supervision
Commission to keep a register of persons disqualified by
the courts under section 26 of the Companies Act 1992.

Onthe International BusinessAct 1994, by amendment
to section 2(5)(b) and (6) of the International BusinessAct
1994, licensed CSPs and their key staff who have been
vetted by the Financial Supervision Commission as part of
the CSP licensing process will now automatically be
qualified to act as a secretary of an international company.
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Under the Limited Liability Companies Act 1996,
paragraph 1 atersthe law by inserting new subsections (3)
to (10) in section 3 of the Limited Liability CompaniesAct
1996, and this allowsthe Financial Supervision Commission
to refuse to register alimited liability company by a name
that, in its view, is undesirable, or to refuse to register a
change of name that is also undesirable.

Paragraph 2, by amendment to section 10(1) of the
Limited Liability Companies Act, changes the period
allowed for submission of an annual return from 28 daysto
one month.

Paragraph 3, by amendment to section 10(2) of the
Limited Liability CompaniesAct 1996, requires disclosure
of the date of the election of amanager, if any, of alimited
liability company in the period of his appointment.

Paragraph 4 correctsan omissioninthe Limited Liability
Companies Act 1996 by inserting a definition of the
expression ‘commission’ in section 51A.

Paragraph 5 inserts a new section 4A to the Limited
Liability Companies Act 1996 which allows a limited
liability company to register supplemental particulars in
relation to aregistered charge.

Paragraph 6, by inserting paragraphs 11, 12 and 13 in
schedule 3 to theAct, introduces new provisionsrelating to
the registration of charges.

Paragraph 11 requires the Financial Supervision
Commission to keep a register of charges and prescribes
the particulars to be kept on the register.

Under the Companies (Transfer of Domicile) Act 1998
an amendment was carried in the other placefor paragraphs
1 and 2 to be omitted.

Paragraph 3 extends the period allowed for the
submission of documents under section 10(2) for 14 days
to one month.

On schedule 2, Mr President, the majority of therepeals
relate to changes already described, with the exception of
one, and that was the Companies Act 1931: by repeal of
section 82(4), the abligation of the Financial Supervision
Commission to keep an index of charges entered in the
Register of Charges is removed and, by repeal of section
321, if a company incorporated outside the Isle of Man
carries on activity of a share transfer or share registration
office, it will not now automatically be taken to be a place
of businessin the Island.

Mr President, | could say also in that, that we had the
amendment from another place, which is a small but
important amendment, which is now included in the Bill
and that is to allow businesses to come into the Island
without having to go through the problems of Private
Members' Bills, which we have seen quite afew of in recent
times. (Mrs Crowe: Yes.) This will allow them to do so
through this vehicle, rather than having to go for a private
one.

So with those comments, Mr President . . . | think it was
also in another place quite alittle while ago that a previous
Chief Minister moved, and in Hansard of November 1997,
it was commented upon then that this particular movewould
be something that would be helpful to the Island to get into
amodern structure that would assist in bringing businessto
the Island. | would believe that that to be the same, Mr
President.

So | beg to move that the clause 33 and schedules —

The President: Clause 32.

Mr Gelling: — sorry, 32 and schedules 1 and 2 become
part of the Bill, sir.

The President: Mrs Crowe.
Mrs Crowe: | beg to second, Mr President.
The President: Mr Attorney.

The Attorney General: Mr President, | of course
congratulate the Hon. Member for persevering in dealing
with the schedules, which are very clear, but Mr President,
my earsdid prick up when the Hon. Member referred to the
burden of proof being altered in relation to paragraphs 28
on page 44 of the Bill and at paragraph 4 under the
Companies Act 1974 on page 45 of the Bill.

Mr President, | think it is important to point out that
those provisions do not alter the burden of proof in any
respect. What those clauses do isto make it clear that if an
offence is committed by a company then not only is the
company, but also a director or secretary who is proved to
have been at fault is also responsible with the company. So
| am sure it is something that the Hon. Member’s brief did
not perhaps cover accurately, but | do not think thereisany
suggestion that the burden of proof has altered in any way.

The President: Mr Waft.

Mr Waft: Just one comment, Mr President. Page 41,
item 12, when it says ‘the register of directors’ ‘(a) in the
case of an individual, his date of birth’: | know with the
data protection when we apply for staff, we are not allowed
to ask their date of birth, as long as they fall within the
criteria of retirement at 60 or 65, as the case may be, but
these people seem to be able to demand their date of birth,
but whether thereis—

The President: It would be even worse if it was ‘her
date of birth’, wouldn't it?

Mr Lowey: Yes.
Mr Waft: Absolutely.

Mr Gelling: My only comment is that that isin here
and | understand that it is covered through the data protection
situation that they agree that that should be the case.

Mrs Crowe: We would have to ask why, wouldn’t we?

Mr President: Inthat case, Hon. Members, if Members
are happy with that explanation, | will put to you that clause
32, along with schedules 1 and 2, noting the amendment
made in the other place. Hon. Members, those in favour
please say aye; against, no. The ayeshaveit. The ayeshave
it.

Finally, the short title and commencement, clause 33.
Mr Gelling.

Mr Gelling: Yes, thank you, Mr President. Clause 33
givesthe short title of the Act and providesfor one or more
appointed day ordersto be madeto give us provisionseffect,
sir, and | beg to move.

The President: Mrs Crowe.
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Mrs Crowe: | beg to second, Mr President.

The President: The motion, Hon. Members, is that
clause 33 do stand part of the Bill. Thosein favour, please
say aye; against, no. The ayes have it. The ayes haveit.

Companies, etc. (Amendment) Bill
Third Reading approved

The President: Mr Gelling.
Mr Gelling: Mr President —
Mr Delaney: Yes!

Mr Gelling: — in thanking my seconder and thanking
Mr Attorney for the assistance in clarifying al the details,
withitinmindthat it isimportant legislation that we would
very much like to get through before the turn of the year
because there are people waiting in the wings that could
very well take up, particularly in the last couple of clauses,
asituation of bringing businessto theldland, could | perhaps
ask Hon. Members whether they would take the short third
reading of the Bill, so we can move it through.

Members: Agreed.

The President: Hon. Members, the request is that we
should suspend standing orders to take the third reading of
the Companies Bill this morning. Are we agreed, Hon.
Members? (Members: Agreed.) In that case, Mr Gelling.

Mr Gelling: Yes, thank you again, Mr President. | thank
Hon. Members, for allowing thethird reading to be brought
forward.

The Companies, Etc. (Amendment) Bill does make
urgently required amendmentsto the CompaniesActs 1931
to 1993 and other related legislation and the Bill also makes
anumber of other minor amendments.

Mr President, many of the changes are a result of
representation from the private sector, whilst others adopt
internationally accepted standards of best practice and
corporate governance and the Bill has been generally
welcomed by the private sector and | would say also by
Hon. Members.

One of the key features of the Bill is the changein the
law relating to issue of bearer shares. An Isle of Man
company will nolonger be permitted to issue share warrants
to bearer. However, a holder of an existing warrant will
till be able to exercise the rights attaching to that warrant
by registering as a shareholder.

A number of the changesrelateto the efficient operation
of the Companies Registry and | would say a significant
change is that a public company which islisted on a stock
exchange outside the lsland will be abletofilein the lsle of
Man the prospectus rather than having to prepare a
completely different prospectusfor filinginthelsle of Man.

So, therefore, Mr President, | am quite sure Members,
with their support, can support the third reading and | would
beg to move that the Companies, Etc. (Amendment) Bill
2003 be read a third time, Mr President. Thank you.

The President: Mrs Crowe.

Mrs Crowe: | beg to second, Mr President.
The President: Mr Lowey.

Mr Lowey: In support of the Bill, Mr President, the
Member in charge says really we go back to 1931. We go
back to 1918 in it, because some of the regulations have
been amended in the Registration of Business Names Act
1918, so anything that is 85 years old certainly needs a
makeover. | agree with him —

Mr Singer: Do you?

Mr Lowey: | certainly need a makeover —on aregular
basis, | may add!

It just goes to show you how sound some of our older
laws were that they managed to be complied with in this
modern day and age, because the world has changed from
1918 or 1931. The Isle of Man’sroleisin the international
business now, whereas beforeit waslocal businessand then
by our near neighbours, that was the sort of business we
dealt with. We are now world leaders.

So, not forgetting that the world has changed, the
legislation must certainly change. It is fair to say that
Edwards did actually point out some weaknesses and | do
not think that isabad thing, but many of these, aswasrightly
said by the mover, were recognised long before Edwards
was set up. It isin the consultation business and theway in
which thislegidlation . . .

| would just say that the Island’s business world has
changed. Confidence, quality —awell and fairly regulated
business jurisdiction the Isle of Man has certainly become.
| think we have to have a sound, competent legal system
and that iswhat thislaw is about and | think to service that
we have got to have a professional legal system which is
now competent and able, and we certainly have that, and
all the professional services that go to make the finance
sector: accountants, CPS providers, the lot. All are well
regulated now, so | think the system is coming together,
and | think this is another part in that jigsaw of getting a
recognised jurisdiction externally that can actualy carry
out world-wide business. | think the Treasury is to be
congratulated. | support the Bill.

Mr Delaney: Hear, hear.
The President: Mr Attorney.

The Attorney General: Mr President, may | wholly
endorse what the Hon. Member of Council, Mr Lowey, has
said.

It seems to me that, as the Hon. Member has said, our
CompaniesActshaveindeed served usvery well and | think
it is extremely important that we bear in mind that our
CompaniesAct hasmirrored for the most part the companies
legislation of the United Kingdom, and, indeed, our 1931
Act mirrored the 1929 Act of the United Kingdom and it
has proved to be an excellent basisfor our financial services
industry.

From time to time we hear moves or suggestions that
we ought to draft legislation which is tailor-made for the
off shorejurisdictions, in other words to provide particular
advantages for our jurisdiction which are not available in
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some of the larger jurisdictions. Mr President, in my
respectful view, thereissomereal element of danger in such
aproposition.

It isextremely important that we continueto have avery
firm weather eye on what goes on in the United Kingdom
so that, for example, lawyersin London, who are not only
now English lawyers, but American lawyers and lawyers
from Hong Kong and so on, can do business with our
lawyers and accountants in the Isle of Man and speak the
same language, as it were, on the corporate sphere.

So | would, if | may, as| say, wholly endorse what the
Hon. Member has said and would just, perhaps, advocate
some caution if we are asked to have a dramatic departure
from UK legiglation.

Mr Gelling: Hear, hear.
The President: Mrs Christian.

Mrs Christian: Mr President, a brief point, just to
support the third reading and to comment on the point made
by my hon. colleague, Mr Waft, in bringing into the debate
at an earlier stage the question of data protection.

There are circumstanceswhereit isentirely appropriate
that personal details are recorded for public consumption
and if we have to do it statutorily, so be it. It may be a
guestion that needs to be considered from an Island
perspective, whether there are areas currently where we
cannot ask for personal data, (Mr Delaney: Hear, hear.)
where it would be in the interests of the community (Mr
Delaney: Hear, hear.) at large to be able to ask those
guestions, and if that takes statutory change then perhaps
that should be considered, (Mr Delaney: Yes.) but, as far
asthislegislation goes, | am quite sure that it does enable
the right questions and data to be gathered.

The President: Mr Gelling.

Mr Gelling: Yes, thank you, Mr President. | do thank
Hon. Members for their support for the Bill and | think,
taking up the point of good legislation, old legidation, it
would befair to say that thisreally is part of the companies
and areview of urgent —but | can warn Hon. Members that
there is a bigger review possibly ongoing — but this was
really what we required urgently, but certainly, somewhere
in there | am quite sure | can remember a 1908 reference,
so it does go back along way.

On the data protection, that is a point and | take that on
board, because even when you ring up abank or something
to identify yourself, one of the questions they ask you is
either what your mother’s name is or what your date of
birth is. So it does seem inconsistent that that is obviously

acceptable in some areas and not in others.

But without delaying Hon. Members any further, | just
thank you for the way in which we have handled this Bill
and thank you for your support.

The President: Hon. Members, the motion which | put
to Council is that the Companies, Etc. (Amendment) Bill
2003 be read for a third time. Those in favour please say
aye; against, no. The ayes have it. The ayes haveit.

Procedural

The President: Now, Hon. Members, that draws to a
conclusion our business for this morning.

It would appear that we do not have any business coming
from the Keys for next week, Hon. Members. | have not
been notified of any questionswhich Memberswishtoraise.
Inthat case, Hon. Members, with your concurrence, | think
we can adjourn to the 18th, the sitting of Tynwald.

Mr Lowey.

Mr Lowey: Could I, Mr President, then perhaps
respectfully suggest that in case people. . . if it isreported
elsewherewe are not meeting again, it isbecausethe House
of Keyshasnot provided (Mr Delaney: Hear, hear.) uswith
any work, that we are not meeting, because | do think
sometimes we do get a bad press, if | may say so.
(Interjection by Mr Delaney) Well, whatever itis, | amtaking
the opportunity to state publicly that the role of the Council
can only beto review legislation which has been approved
by the Keys and, in this case, they have not got any for us
and that is the reason why we are not meeting.

Mr Delaney: Can | raise a point similar to that of my
colleague. It reminds me of the vicar who used to speak to
empty churches; the situation is, I know, we had some of
the hon. press corps here this morning, but | do fedl, as
other Members must do, that some of theissuesthat we are
addressing here are not on the format of any journalist or
any media | am aware of. We seem to be completely
forgotten about in our role in this administration, Mr
President.

ThePresident: MrsCrowe. No, you have passed, okay.

Right. Now, Hon. Members, noting those comments, |
think we will adjourn to Tynwald Court on the 18th
November. Thank you, Hon. Members.

The Council adjourned.
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